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FURTHER pursuing the topic dis- 
cussed on page 77 of this issue, sub- 
sequent articles will point out in de- 
tail just which types of securities 
should be most benefited by further 
general business recovery along 
orthodox lines, and which would 
fare best in the event of the develop- 
ment of a period of significant 
monetary inflation. Not in recent 
history has the investor been faced 
with the problems of selection which 
exist now, and these discussions are 
designed to be of important as- 
sistance in shaping policies, 


On E of the questions uppermost in 
the minds of many traders and in- 
vestors is: Will the next several 
years see a continuation of the 
present small volume of trading on 
the New York Stock Exchange? One 
of THE FINANCIAL WORLD’S analysts 
is now engaged in a detailed study 
of the situation, the results of which 
promise to be not only interesting 
but also of actual value to all who 
own securities. 


INVESTORS in preferred stocks 
are finding it more and more difficult 
to obtain adequate yields from this 
type of security, and in many cases 
where attractive income returns are 
available the issues are quoted at or 
above their call prices. Those who 
are willing to sacrifice some degree 
of marketability can find compara- 
tively generous yields from some of 
the preferred issues which are listed 
on the minor exchanges, or are 
traded over the counter. Among the 
best situated of these are some of 
the utility operating company pre- 
ferreds, and a group of such stocks 


will be discussed soon, 
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The 
Market Situation 


Srock prices could hardly be expected completely to 
ignore the West Coast labor troubles and the threats 
made by labor leaders to extend the tie-up to other im- 
portant cities throughout the country, but it can be 
said that the market came through the test in very 
encouraging manner. For weeks, few factors of the 
type that might be called current developments have 
had any appreciable influence upon the course of prices 
despite the amount of front-page newspaper space that 
might be accorded them. Trading volume has remained 
comparatively low, professional traders continuing to 
be largely inactive in the absence of definite indications 
of policy on the part of the new Securities Exchange 
Commission and the general public awaiting signs of 
greater market activity before abandoning the sidelines 
and taking advantage of current price levels. In the 
meantime, fundamentals have shown no important 
change and continue to support the expectation of 
marked price improvement during the latter half of 
the year. 


Anatysis of the important factors affecting the 
business situation strongly suggests that the low point 
reached by general industrial activity in the first week 
of July marks the approximate bottom of the summer 
recession. It is probable that little material gain will 
be experienced during the several weeks immediately 
ahead of us, the prospect being that business will move 
across a short valley before the inauguration, probably 
in August, of the ascendancy to an autumn peak. 
Whether or not the fall revival will assume better than 
seasonal proportions appears now to depend at least to 
some extent upon the speed with which the Government 
gets its construction program into action. So far there 
has been little reflection of that program in the trade 
figures; early evidence of vigorous action in that direc- 
tion, however, could be expected to furnish sufficient 
acceleration to the natural autumn improvement to 
carry it beyond the proportions of a seasonal develop- 
ment. 
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Expectations in numerous quarters of further 
monetary changes will not down. But regardless of 
such a move the fact remains that the world’s gold pro- 
duction continues apace, and never in history has 
greatly increased gold output failed to bring in its wake 
a protracted period of rising prices. This in turn will 
be reflected in the long term trend of the market value 
of equities, which are the modern vehicles of ownership 
of the world’s goods. Protracted market dullness is in 
itself striking evidence of the absence of sellers, and 
buyers in numbers can be looked for upon the ap- 
pearance of some visible sign of change such as the 
resumption of the upward cyclical business trend. 


Tuere may be little incentive for the purchase of 
stocks by those who want sharp gains within the period 
of a week or two, but those who operate on a sounder 
basis appear thoroughly warranted in expanding their 
holdings of stocks of companies in a position to benefit 
from the combination of business progress and rising 
prices. Present holdings of such issues should, of 
course, be retained. High grade bonds have little at- 
traction from the standpoint of further price apprecia- 
tion, but in the secondary classification numerous bond 
issues have not yet exhausted their possibilities. Bonds 
(as well as preferred stocks) which are selling at or 
above their call prices should be replaced. 


The Trend of Things 


Digest and interpretation of busi- 
ness and financial developments 


Recovery: The current lull in general business 
activity, which is much in evidence this summer as in 
all normal years, affords an opportunity for taking 
stock of the recovery situation. Progress in reattain- 
ment of satisfactory levels of sales (on a unit volume 
basis) has been greatest in the consumers goods indus- 
tries, Sales figures as published by the various com- 
panies still show material declines from the levels of a 
few years ago, but the lower prices now prevailing 
(even allowing for the rise from 1932 lows) have more 
to do with the indicated recessions than anything else. 

As a matter of fact, recent figures show production of 
food products to be only about 7 per cent below the 
1923-25 average, boots and shoes 25 per cent above 
and textiles 10 per cent below. Despite those figures 
we are witnessing steel mill activity of less than 30 
per cent of capacity and building construction (even 
with government aid) running at about 20 per cent of 
the 1925-28 average. On a volume basis, therefore, 
it appears that recovery in consumers goods is not far 
from complete, although additional earnings gains will 
come with further price improvement. For that 


reason, securities of companies occupying advantageous 
positions in heavy industries appear to hold substantial 
promise for those endowed with the requisite patience. 
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In other words, their gains are still largely before them, 
whereas the cotisumets’ linés have already completed 
much of their progress out of the depths of depression. 


Crenrr: Banking statements alone suggest that 
there still has been no change in the use of credit 
accommodations by business, the latest weekly figures 
showing a drop of $29 millions in commercial loans in 
the six business days covered. But reference to figures 
on other forms of credit indicate that the situation is 
slightly different from its superficial appearance. While 
commercial loans as shown by Federal Reserve report- 
ing member banks declined $219 millions from the end 
of June, 1933, to the end of the same month this year, 
in the meantime outstanding commercial paper was 
rising from $72 millions to $151 millions. Considering 
all factors, it would appear that what has been happen- 

. ing is that bank borrowers have been liquidating their 
indebtedness, as business improved, at a faster rate 
than new borrowers appeared, and also that borrowers 
are turning more and more to commercial paper for 
their accommodations because of its cheapness as com- 
pared with bank loans. 

The fact remains that total credit in use has been 
declining, but as pointed out lrere several weeks ago 
business recovery can make considerable progress in 
the face of continuing credit liquidation, and figures on 
commercial loans are not as significant a barometer of 
business trends as many observers apparently think. 


Crops: Just a few decades ago a crop failure of 
the proportions now being witnessed would have been 
a business calamity of major importance. In the pres- 
ent instance it is of course hardly a bullish factor 
(except on grain prices) despite its effect in reducing 
to something near normal the unwieldy surplus stocks 
which have been carried over for several years. But 
the difference between current conditions and those 
which prevailed before the war is that in former years 
our agricultural exports ranged from about 15 per cent 
to nearly 30 per cent of the value of all our goods sold 
abroad. Loss of that business, because of a lack of 
available supplies for export, was naturally quite serious. 
But the gradual changes which have occurred during 
the past twenty years have resulted in foodstuff exports 
becoming a negligible part of the total, and their com- 
plete disappearance for a year will obviously not wreak 
the havoc that once would have followed. Some of 
the merchandisers operating in the drought areas, in- 
cidentally, report that recent sales, though affected, have 
been holding up better than had been expected. Gov- 
ernment relief money doubtless has much to do with it. 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 


The Strike Situation 
and the Labor Problem 


What is the significance of 
current strikes and labor unrest? 


Recent developments have focused attention 
sharply upon the growing number of strikes, both 
actual and potential, and raise the question as to why 
there should be this mounting evidence of labor uh. 
rest and how important a factor it really is in the 
recovery picture. 


Hisrory has demonstrated that an increase in 
strikes and other forms of labor unrest is a natural 
concomitant of the early stages of business recovery, 
probably because with signs of returning activity and 
profits there comes a definite incentive for organized 
labor to attempt to secure for itself as large a share 
as possible of the benefits thereof. In the period from 
1916 to 1926 wage questions were prominently involved 
in about 60 per cent of all recorded strikes in this 
country, and questions of working hours were involved in 
about 10 per cent. In the record of the past year, how- 
ever, the overwhelming majority of labor cases coming 
before the National and Regional Labor Boards involved 
alleged refusal of employers to recognize unions or 
otherwise to abide by the collective bargaining provi- 
sions of the famous sections 7a of the NIRA. It is 
estimated that 75 per cent of all cases hinge on such 
matters, as contrasted with less than 25 per cent in the 
1916-26 period. This change in character of disputes 
may unquestionably be traced to the strong emphasis 
which the Administration has placed upon raising 
wages and restricting hours and to the clear encourage- 
ment of professional unions and discouragement of 
company unions afforded by section 7a of the NIRA 
and other acts and pronouncements of the Admin- 
istration, 


Comparep with conditions of labor unrest that 
existed in the years following the war the present 
strike situation assumes a position of relatively minor 
significance even allowing for a substantial increase in 
number, employees, and loss of man-days in 1934 as 
compared with 1933. Figures based on Department of 
Labor statistics show that in 1919 there were 4,160,000 
employees involved in strikes with a loss of 99 million 
man-days, whereas last year there were only 775,000 
employees involved and a loss of 34 million man-days. 
In the first quarter of 1934 employees involved in strikes 
numbered over 187,000, 166 per cent more than in 
the 1933 first quarter but 62 per cent less than in the 
third quarter of last year. Figures for the second 
quarter are not yet available, but there is no doubt that 
a substantial increase over the first quarter will be 
shown in both second and third quarters. 


Taere is little prospect, however, that strikes will 
become a serious retarding factor in the recovery 
picture, partly because labor is already receiving ex- 
ceptionally favorable consideration by the Administra- 
tion and by employers generally, but more largely be- 
cause the machinery for settling labor disputes is being 
steadily improved and extended and its effectiveness 
being increased by the gradual evolution of national 
policies and principles of industrial relationships which 
may serve as a broad framework for the solution of 
individual difficulties. 
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Which 
Recovery Inflation? 


The intrusion of inflationary policies into the recovery 
program initiated a year ago raises numerous problems 
in the formulation of a sound investment program. 


N ITS most general terms recov- 

ery may be conceived of as a re- 
appearance of an upward trend in 
business and industrial activity fol- 
lowing a period in which activity has 
declined below the normal range of 
fuctuation of the business curve. In 
anormal sound economic recovery 
the rising business curve is accom- 
panied by an upward trend in com- 
modity prices and a substantial ex- 
pansion of bank credit to meet the 
expanding requirements of business. 
The advance in commodity prices 
comes as a result of an increas- 
ing consumptive demand which is 
thereby exerting a stimulating effect 
upon production, and the increasing 
purchasing power is proportional to, 
or in balance with, the inereasing 
production of wealth. Thus there is 
a stability and underlying strength 
in the movement based upon the 
fundamental economic law of supply 
and demand and the upward trend 
carries within itself the elements 
requisite to its continuance. 


Inflation—Pro and Con 


Inflation is a word which has come 
into widespread general use during 
the past year or two, but with such 
infinite variety and shades of mean- 
ing as to make it well nigh impos- 
sible to discuss the subject intelli- 
gently without some preliminary 
definition of the term. Some apply 
the word to periods of peak business 
activity and characterize 1928 and 
1929 as a period of inflation, appar- 
ently on the theory that it is impos- 
sible to have a cycle of depression 
and deflation without first having 
experienced an inflationary boom, 
however well the inflationary aspects 
may have been disguised. Others 
characterize as inflationary any con- 
scious effort to stimulate a rise in 
commodity prices and business activ- 
ity through applying influences of 
any sort to affect the law of supply 
and demand instead of following 
the laissez faire doctrine of letting 
nature take its course. But prob- 
ably the meaning which is most 
commonly implied in using the word 
inflation is an artificial raising of 
the price level through a governmen- 
tally imposed change in the charac- 
ter and/or quantity of the circulat- 
ing medium of exchange, 

In its more drastic manifestations 
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such inflation proceeds with an irre- 
sistible and cumulative momentum 
which inevitably culminates in a col- 
lapse of the accompanying feverish 
boom of activity and fantastic price 
structure, and a reorganization of 
the monetary system. The result 
may be in effect a widespread re- 
pudiation of debt, both government 
and private, and a partial or com- 
plete impoverishment of the laboring 
classes and the great body of thrifty 
middle class small salaried citizens. 
The final compelling force which 
brings about such a disastrous chain 
of events is the breakdown of gov- 
ernment credit following successive 
increases in government debt due to 
inability (from political or economic 
causes or both) to balance the bud- 
get. It is the testimony of history 
that serious eurrency dilutions have 
not resulted from deliberate plan- 
ning of governments to that end, but 
rather in spite of determined efforts 
to avoid it. 

This characteristic of inflation at 
its worst is the basis for the uneasi- 
ness and skepticism concerning our 
own present governmental course 
which is to be found among many of 
the more conservative and orthodox 
students of economic and political 
events. No one will deny that dur- 
ing the past year and a quarter we 
have witnessed a definite cycle of in- 
crease in the rate of business and in- 
dustrial activity and in the general 
price level. These phenomena, how- 
ever, might equally well indicate a 
sound economic recovery, the early 
stages of a serious inflation, or a 
combination of sound recovery im- 


ulses and the stimulation of infla- 
ionary measures of comparatively 
conservative and controllable charac- 
ter. To determine which is the es- 
sence of the problem. 

There is no question that the pro- 
gram of the past year has embraced 
definitely inflationary measures, 
chief of which have been the suspen- 
sion of the gold standard and revalu- 
ation of the dollar to 59 per cent of 
its former gold content, inaugura- 
tion of a silver program calling for 
inclusion of that metal in the mone- 
tary base to the extent of 25 per cent 
of the metallie reserves, and the 
huge expansion in the Federal debt 
accomplished to a large extent by 
selling of short term obligations to 
the banks. 


What Comes Next? 


In the fiscal year ended June 30, 
1934, the Government spent a record 
peace-time sum of over $7 billions, 
of which approximately $4 billions 
eonstituted a deficit over revenues 
and raised the national debt to a 
record high of more than $27 bil- 
lions. This debt of about $216 per 
capita does not seem alarming, espe- 
cially in comparison with the per 
capita national indebtedness of other 
leading industrial nations; but the 
tax burden resulting from it is only 
a small part of the entire tax burden 
of our citizens, since we have in ad- 
dition to the national debt a com- 
bined state and municipal debt of 
about $19 billions and since the Fed- 
eral tax burden represents only 25 
per cent, or less, of the total] tax 
burden. It is impossible to say defi- 
nitely at what point the tax burden 
becomes so heavy as to stifle busi- 
ness and nullify all other efforts to 
stimulate activity, but the problem 
is coming more and more to the front 
in business circles and it is safe to 
say that it is and will continue of 
more than passing academic interest. 

Similarly it is well recognized that 
the Federal Government cannot con- 
tinue indefinitely piling up huge fis- 
cal deficits to be met by increasing 

(Please turn to page 95) 
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Common Stocks for Income 


A selection of five sound common stocks 
affording yields from 5.4 to 6.3 per cent 


HE goal of every investor in 

common stocks is security and 
appreciation of capital, and adequate 
and continuous return on his invest- 
ment. Under present conditions 
equities offering this combination 
are definitely scarce. At this point 
in the recovery movement few of the 
best type companies have yet in- 
creased their dividends to a point 
justified by current and prospective 
earnings, although market prices 
refiect much of the earnings im- 
provement indicated for coming 
months. The result is that yields 
are quite low in most cases, and 
stockholders must exercise patience 
before receiving income returns 
commensurate with current security 
prices. Diligent search, however, 
will uncover a number of suitable 
situations, and a group of five such 
issues is discussed below. 


operates 
grocery chain 
stores in Pennsylvania and surround- 
ing states. In business since 1871, 
American Stores has shown steady 
but unspectacular progress in ex- 
pansion of operations and earnings. 
Dividends paid without interruption 
since 1920 at a generally increasing 
rate. The present annual rate of $2 
regular plus 50 cents extra has been 
paid since 1926. Has adequate finan- 
cial resources and a simple capital- 
ization, consisting only of 1,301,870 
shares of common of no par value. 


Chesapeake & Ohio has paid divi- 
DH Genas tO COm- 
mon stockholders in all but two 
years since 1899. The present $2.80 
annual rate was established October 
2 of last year and compares with 
$2.50 paid since October 1, 1930. 
The only major road which did not 
reduce or omit common dividends 
during the depression. As the com- 
pany is earning at the annual rate 
of about $3.50 per share of common 
and the trend of earnings still ap- 
pears to be upwards, present rate 
appears secure, 


American Stores 


Five Common Stocks for Income 


Earned Divi- Recent 
Common Stocks: 1933 dend Price Yield 
American Stores. ..$3.22 *$2.50 43 
Chesapeake & Ohio. 3.71 2.80 46 
Consolidated Gas 
3.91 3.60 +67 5 
Helme (George W.) 7.44 47.00 111 6. 
United Biscuit .... 2.03 1.60 26 6. 
N. 
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Consolidated Gas of Balt, sup - 
as Plies 
without competition gas and elec- 
tricity to the city of Baltimore and 
surrounding communities. The com- 
pany has been developed with the aid 
of a forward looking regulatory 
Commission and its territory is 
singularly free from rate agitation. 
Cash dividends have been paid con- 
tinuously on the common since 1910. 
The present annual rate of $3.60 has 
been maintained since 1930, prior to 
which $3 was paid. Company should 
earn over $4 a share this year. 


George W. Helme is the country’s 
Principal pro- 
ducer Of snuff and ground tobacco. 


Company was formed in 1911 with 
the dissolution of the Tobacco Trung 
and in the following year began 
dividend payments to common stock. 
holders. Disbursements have beep 
continuous and on a generally rising 
scale since; the present rate of $§ 
regular and $2 extra has been maip. 
tained since 1929. Earnings of $7.44 
a share in 1933 compare with $7.24 
a share in 1932 and the peak of 
$8.55 in 1929. 


United Biscuit is one of the “Big 
Three” of the 
cuit and cracker baking industry, 
Although gross and net declined 
steadily from 1930 to 1932, an im. 
provement set in during the second 
quarter of 1933 and earnings for 
that year rose to $2.03 against $1.79 
shown in the previous year, Al- 
though $2 a share was paid in 193] 
and 1932, present $1.60 rate is same 
as prevailed in 1929. The liberal 
dividend policy of the company 
should mean lifting the present rate 
at some future date. 


An Exceptional 
“Gadget” Manufacturer 


A new study of the earnings 
progress of Trico Products 


F THE thousands of “gadgets” 
for motor vehicles which have 
been introduced in recent years, 
relatively very few have made 
fortunes for their inventors and 
promoters. But once in a long 


while some new product achieves a. 


substantial and lasting success be- 
cause it fills a universal want or 
provides a convenience appreciated 
by all. Such an invention was the 
suction type windshield cleaner. 
Trico Products Corporation is the 
exclusive licensee for the basic 
patents covering the principle under 
which windshield wipers of this type 
operate and also controls numerous 
other patents covering improve- 
ments. At the end of 1933, Trico 
owned 441 patents. 

Trico has branched out in other 
lines of automobile accessories but 
the windshield cleaner business is by 
far the most important. Since the 
company has a monopoly of the 
manufacture of this accessory earn- 
ings should follow any sustained rise 
in motor vehicle production as long 
as its exclusive position is main- 
tained. Control of the basic patent 
on the windshield vacuum wiper 
principle, which patent does not ex- 


‘ 


pire until 1942, would seem to as- 
sure maintenance of the company’s 
monopoly for eight years. Of course 
it is conceivable that some other 
concern might develop an entirely 
different type of cleaner, but experi- 
ence gained from experiments of 
recent years makes this doubtful. A 
few years ago General Motors de- 
veloped an electric windshield wiper, 
but it was not considered a success 
and was withdrawn. The Trico 
equipment is now standard on all 
General Motors models and on those 
of its competitors, 

Earnings of this company natu- 
rally show a relation to the changes 
in the volume of automobile produc- 
tion but fluctuations have by no 
means been as sharp as those re- 
ported by most motor vehicle manu- 
facturing concerns. Trico’s_ best 
year was 1929, with net income of 
$2.2 millions; 1932 was the worst 
year since 1926 but net still amounted 
to $964,964, equivalent to $2.57 per 
share of unrestricted stock outstand- 
ing. Last year earnings gained to 
$3.78 per share and further sub- 
stantial improvement is indicated for 
1934. The company reported net in- 
come equivalent to $1.47 per share 
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of unrestricted stock for the first 
quarter of the current year, which 
gmpares with 46 cents per share in 
the first thnee months of 1933. One 
explanation of the relatively good 
earnings reported for the depression 
years is found in the growth of the 
practice of supplying two windshield 
wipers providing clear vision for the 
entire front seat instead of merely 
a single cleaner for the driver. 

An unusual feature of the capital- 
jaation is the existence of a block 
of “restricted” stock amounting to 
300,009 shares held entirely by in- 
terests associated with the manage- 
ment. These restricted shares are 
not entitled to receive any dividends 
unless payments of more than $2.50 
a year are declared upon the unre- 
stricted shares. Dividends have been 
paid regularly at the $2.50 rate on 
the unrestricted stock since 1928, 
but no disbursements have been 
made on the restricted stock. 


Patent Prospects 


From the long range viewpoint, 
the greatest uncertainty centers in 
the question of what will happen 
when the basic patents expire in 
1942. Although the management 
professes to believe that the present 
monopolistic position will be main- 
tained for considerably more than 
eight years because of supplementary 
patents obtained in more _ recent 
years, this would not appear to be 
an absolute certainty. Obviously a 
stock of this type is not one which 
it would be safe to “buy and forget 
about.” However, earnings should 
be well maintained for at least eight 
years, with good increases possible 
if automobile production continues 
on the up-trend. Dividends should 
be well protected for the same period 
and possibly considerably longer. 
The yield at current market prices 
is about 7 per cent and the shares, 
at about 37, appear to be by no 
means devoid of speculative possi- 
bilities over the next year or so. 


Variety Chains’ 


Outlook Mixed 


New uncertainties in the chain store field 
indicate that few stocks are attractive 


T= publication of the leading 
variety chains’ sales for the 
six months affords the first op- 
portunity to determine the amount 
of progress made by this group since 
the Retail Code became effective. 
Improvement was general through- 
out this division of retail merchan- 
dising but analysis reveals that the 
gains for individual companies have 
been far from uniform, With the 
chains now entering their most 
profitable half of the year, con- 
fronted in some sections by the 
effects of the drought and in others 
by strike conditions, the prospects 
for the leading companies are some- 
what mixed and a high degree of 
selectivity is required on the part 
of the investor to choose the best 
opportunities. 

As the majority of the leading 
chain store systems have units in 
practically every section of the coun- 
try, it is possible to determine which 
of the chains are likely to suffer 
most from unfavorable weather and 
serious labor conditions. In the 
East and South, where weather and 
labor conditions have been relatively 
favorable, most of the companies 
have the bulk of their stores, In 
the Midwest where the drought has 
been an adverse factor Kresge, 
Montgomery Ward, Neisner Bros., 
Penney, Sears Roebuck, and Wool- 
worth are in the least favorable 
position. The effects of the Pacific 
Coast strike will be least serious to 
the chains, for only Montgomery 
Ward, Penney, and Woolworth have 
a significant percentage of stores 
located in districts affected. 

Sales and earnings progress made 
during the first half of 1934 was not 
interrupted by abnormal conditions 


to any important extent and, there- 
fore, should make a comparatively 
favorable showing with the results 
of the first half of 1933. By using 
the profit margin for 1933 as a 
basis, probable earnings for the first 
six months of this year can be esti- 
mated. While such estimates can 
not take into consideration a possible 
change in the company’s margin of 
profit since the close of last year, 
they afford the only reliable guide 
to the earnings status of chains like 
Kresge, Kress, Murphy, Newberry, 
and Woolworth, which publish no 
interim reports. 

On the basis of the half-year esti- 
mates it will be noted that all of 
the shares represented, except Kress, 
Murphy, and Penney, are selling for 
over 25 times earnings for the first 
six months, a valuation which rather 
generously discounts recent earnings. 


Choosing the Chains 


In view of current uncertainties 
with respect to chains operating to 
a large extent in the Midwest and 
Far West, it is apparent that all 
stocks in this classification must be 
regarded as somewhat speculative. 
For the present and until the out- 
look for the next few months is 
clarified, it would be advisable to 
consider only the chains which are 
likely to be unaffected by current 
abnormal developments. In_ this 
category may be included W. T. 
Grant, Neisner Bros., and J. J. New- 
berry. In addition both the mail 
order leaders, Montgomery Ward, 
and Sears Roebuck, can be con- 
sidered for long term speculative 
purposes on the basis of indicated 
improvement which is evident. 


STATISTICAL HIGH LIGHTS OF TEN 


VARIETY CHAIN STORE LEADERS 


Geographical Location tores Earn- alf- ur- 

os Mid- Fare First 6 Months’ Sales Change Common), ings Mkt. Year Ann. rent 
CHAIN East South west West Total 1933 * 1934 % 1933 193. 1933 Price Earns. Div. Yield 

344 70 36 7 457 321 +10.3 $0.55 $2.80 35 50.0 $1.00 2.8% 

eS 467 21 191 None *679 54,726 63,291,643 +15.6 10.42 $0.74 1.51 19 25.6 0.80 4.2 

3 See 8 135 23 62 228 26,470,149 34,106,120 +28.8 $1.22 13.60 4.23 59 16.3 #1.00 1.6 
ontgomery Ward. 141 88 168 91 488 168,412,223 194,807,348 +38.6 D0.94 tO.11 Gls - 36 > Nome. 

Murphy,G.C....... 173 3 4 None 180 st 5 apa 12,278,600 +40.1 $1.06 34.11 7.30 68 16.5 1,60 2.3 

Neisner 57 None 22 None *79 6,502,262 123.729 +24.9 DO.23 $1.17 149 23 $9.4: Nome 

Newberry, J.J....,.. 264 48 49 62 423 14,327,046 17,676,463 +23.3 10.36 10.98 3.06 40 40.8 1.00 2.5 

Penney, cere 274 333 514 344 1,465 71,029, 692 90,022,830 +26.7 1.27 12.75 5.51 60 21.8 tt2.20 3.6 

erase, 209 70 84 35 398 **89,548, **118,997, “988 +32.9 0.34 33.20 820 

Woolworth 891 264 458 187 *1,800 108, 904 065 12. ‘159 +13.7 $0.98 11.45 2.96 50 34.5 240 4.8 
ian operates stores outside of U.S. {Sales for five months ended June 30. tEstimate obtained by previous year’s profit moryin | 4 A actidaaeal 
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The Denver Enters New Phase 


What the completion of the Moffat Tunnel route 


means to Denver & Rio Grande Western. 


And a 


discussion of the possibility of a reorganization for 
the road 


WO recent events call for a re- 

appraisal of the Denver & Rio 
Grande Western’s prospects. One is 
the completion, after many years of 
difficulties and delays, of the Moffat 
Tunnel route. The other is the com- 
pany’s action in deferring interest 
payments due on July 1 on its 4 
per cent and 44 per cent first con- 
solidated mortgage bonds. The 
former development has potentiali- 
ties of a substantial improvement in 
the road’s earnings over the long 
term; the latter suggests that a 
financial reorganization may be 
necessary to solve the company’s 
problems, 


Bond Interest Deferred 


The D. & R. G. W. has paid only 
half of the interest due February 1, 
1934, on its general mortgage bonds 
(the junior issue) and has asked the 
bondholders to consent to deferment 
of payment of the-August 1 and both 
1935 coupons. More than 50 per 
cent of the issue has been stamped 
in assent to the plan but the savings 
have been offset by special payments 
in connection with the opening of the 
Dotsero Cut-off. The management 
has stated that it hopes to be able to 
pay the interest on the consolidated 
mortgage bonds before the expira- 
tion of the sixty day period of grace. 
However, it has become increasingly 
evident that a general recapitaliza- 
tion would be very helpful. 

Even if one were to assume that 
the appointment of receivers or 
Federal trustees will eventually be 
decided upon as the best solution of 
the company’s financial stringency, 
it does not necessarily follow that 
the road’s securities are entirely 
lacking in value. Current low quo- 


tations for the general mortgage 5s 
appear to discount the unfavorable 
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factors quite liberally and they are 
worthy of retention by those who are 
willing to disregard intermediate 
price fluctuations and to view the 
situation from a strictly long term 
standpoint. The preferred stock is 
in a much weaker statistical position 
and might best be avoided. The Rio 
Grande Western Railway first trust 
4s and first and collateral 4s are in 
the strongest mortgage position as 
they are secured by liens upon the 
western half of the road. The 
mortgage security of the Denver & 
Rio Grande 4s and 44s has been 
weakened by the construction of the 
Dotsero Cut-off which, with a section 
of the Denver & Salt Lake, provides 
a much shorter route to Salt Lake 
City than the mileage covered by the 
liens of these bonds. 

The Moffat Tunnel route is 173 
miles shorter from Denver to Salt 
Lake City than the Royal Gorge 
route and the D. & R. G. W. now has 
the shortest line between these two 
cities. With the Western Pacific 
and the Burlington a new Chicago- 
San Francisco route is available and 
it is probable that a substantial 
amount of traffic will eventually be 
obtained. But on long haul business 
the Southern Pacific-Union Pacific 
route has several advantages. From 
San Francisco to Salt Lake City the 


lines of Western Pacific are about 
100 miles longer than those of South. 
ern Pacific, and the combined Bur. 
lington-D. & R. G. W.- Western 
Pacific route from Chicago to San 
Francisco is more than 200 miles 
longer than the Union Pacific. 
Southern Pacific. The latter car. 
riers are very firmly entrenched in 
their territories, and it can not be 
expected that they will lose any very 
large amount of traffic over night to 
the new route. Thus far, the amount 
of freight moved over the Moffat 
Tunnel route has been relatively 
small. On the other hand, the 
owners and sponsors of the three 
lines forming the new route include 
some influential interests who should 
be able to build up a satisfactory 
volume of traffic over a period of 
years, 


Another Deficit This Year? 


The D. & R. G, W.’s traffic for the 
first half of this year totaled 15.6 
per cent more than the loadings for 
the first six months of 1933, which 
is closely in line with the average 
increase for all Class I carriers, 
Nevertheless, the road is practically 
certain to report a substantial deficit 
for the full year. Last year there 
was a loss of $2.1 millions and in 
1932 a loss of $2.5 millions. Financial 
position of the D. & R. G. W. is weak, 
a recent balance sheet showing an 
excess of $5.1 millions of current 
liabilities over current assets. Loans 
and bills payable total a little over 
$7 millions, of which $1.5 million 
represents a bank loan and the re- 
mainder borrowings from the RFC 
and RCC, 


Cement Earnings Gain, But Shares High 


The turn for the better in the cement industry appears 
to be generally discounted in the market prices of the 
representative common stocks 


production of cement 
for the first six months of the 
current year amounting to 37.1 mil- 
lion barrels was over 34 per cent 
above the output reported for the 
corresponding months in 19383, 
Nevertheless the industry during 
June operated at only 39.8 per cent of 
capacity as compared with 27.1 per 
cent for the twelve months ended 
June 30, 1934, and 23.6 per cent for 
the entire year 1933. 

The improvement shown so far 
this year is the first decided break 
in the downward trend from the 
1928 peak production of 176.3 mil- 
lion barrels and reflects principally 
increased demand for construction 
work fostered and financed by the 
Government. This is expected to be- 
come even more effective as soon as 
the various plans still under discus- 


sion and in preparation are trans- 
lated into actual construction. 

For the period from 1929 to 1932 
about 26 per cent of the total pro- 
duction of cement went into struc- 
tural concrete for various purposes, 
386 per cent was consumed in high- 
way construction, 19 per cent was 
used on farms and 7.5 per cent by 
the railroads. 

In 1933 for the first time in ten 
years our exports of cement were 
larger than imports as the competi- 
tive position of the American pro- 
ducer has been strengthened by the 
devalorization of the dollar. But 
compared with total output exports 
are negligible. While price condi- 
tions and the tariff prevent any 
serious competition from foreign low 
cost producers there exists. the 
danger that the Government under 
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the reciprocal tariff measures might 
lower present rates on cement. 

The average price of $1.62 per 
barrel for the first half of the cur- 
rent year is almost identical with 
that quoted during 1929 and 1930 
and compares with a price of $1.67 
per barrel in the peak year of 1928 
and the low of $1.36 for 1932. 

The present capacity of the cement 
industry is sufficient to take care of 
all anticipated requirements for the 
next decade or so. It is in a satis- 
factory physical and financial posi- 
tion to obtain full advantage of 
further improvement in the general 
construction industry which must 
come eventually to make recovery 
complete. 

All of the cement shares must be 
placed in the speculative category, 
although International and Lehigh 
Portland occupy better positions 
than Pennsylvania- Dixie.  Inter- 
national is now operating at a small 
profit, but its shares, like those of 
the other two companies, are selling 
at prices which go far toward dis- 
counting the earnings improvement 
which is indicated for the remainder 
of the year. As long as the prospect 
is for cement consumption to follow 
an upward trend, retention of all 
three issues appears warranted al- 
though the group cannot be regarded 
as outstandingly attractive for new 
commitments. 


Women Investors 


More Conservative 


N THE basis of replies to a 

questionnaire sent to all utility 
companies by THE FINANCIAL 
WORLD, women investors lean more 
strongly in favor of bonds and pre- 
ferred stocks than do men. The case 
of one large holding company is 
typical. According to the records, 
but 16 per cent of this company’s 
common stock is owned by women 
where as 34 per cent of its preferred 
shares are held by women. Number 
of women stockholders appears to 
vary directly with the investment 
calibre of the security. For example, 
it was found that on the average, 
15 per cent of holding company com- 
mon stocks were owned by women 
with the ratio increasing to approxi- 
mately 25 per cent in the case of 
operating companies. 

The reason for this probably lies 
in the fact that the average woman 
investor has more conservative in- 
vestment objectives than do men. 
While the element of chance is in- 
herent in every individual, regard- 
less of sex, our great body of women 
investors is made up of the older 
generation who have come into their 
investment possessions through in- 
heritance or a life of frugality and 
both instinct and station in life de- 
mand security rather than specula- 
tive appreciation of capital. 
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Secondary Rail Bonds 
for Profit 


A selection of five medium grade rail bonds affording 
yields from 5.8 to 7.9 per cent 


ENERALLY improving outlook 

for the country’s principal 
steam carriers has naturally created 
some interest in the investment 
position of second grade rail obliga- 
tions. By and large, issues of this 
type are selling on a relatively high 
yield basis in reflection, first, of the 
position which they occupy in the 
road’s capital structure and secondly, 
the possibility that the industry may 
encounter reverses of a nature to 
cause interruption of service on such 
issues. An instance of the former 
is contained in the market prices of 
Baltimore & Ohio bonds. Although 
its refunding and general mortgage 
5s, 1995, can be had on a 6 per cent 
yield basis, its first mortgage 5s, 
1948, are selling 8 per cent above 
par. In weighing the possibilities 
of general default in interests pay- 
ments on secondary rail bonds we 
must concern ourselves with those 
factors which influence financial 
standing and operations and those 
having a _ bearing gross 
revenues and net earnings. Al- 
though these factors combine finally 
to determine a road’s credit position, 
they are unrelated as to origin. 


Financial Positions 


Companies concerned in_ the 
present discussion, with the excep- 
tion of Great Northern and Southern 
Pacific, have a rather weak financial 
position. With the exception of 
Louisiana & Arkansas, all have bor- 
rowed from the RFC and may re- 
quire further financial assistance 
from governmental agencies. How- 
ever, in view of the Government’s 
apparent solicitude over the financial 
plight of the industry and prospects 
that the generally improving credit 
of the principal carriers will permit 
the larger number to set in motion 
their own capital securing machinery 
in the not distant future, it is 
definitely indicated that government 


lending agencies will-continue to 
furnish the necessary financial as- 
sistance until the present emergency 
is past. Gross revenues of 60 Class 
I carriers in the 6 months ended June 
30, 1934, recorded an increase of 
approximately 15 per cent over the 
corresponding period of last year. 
In recent months comparisons with 
a year ago have become less favor- 
able due to the sharp expansion re- 
corded during this period last year. 
If the up-trend of general business 
is resumed in the fall, gross for the 
full year 1934 should be well above 
that of the two previous years. 


Earnings Prospects 


Net earnings of the larger number 
of carriers are currently running 
below a year ago due in large 
measure to increased wages, higher 
maintenance expenditures and in- 
creases in general operating costs 
incident to “New Deal” measures. 
The wage pact which calls for 
gradual restoration of the former 
wage level will undoubtedly adversely 
influence net earnings during the 
final half of 1934 and the initial 
months of next year but this could 
easily be off-set by resumption of 
the forward trend in gross. Al- 
though operating expenses have in- 
creased in many directions during 
the past few months, costs of opera- 
tion still remain substantially below 
1929 levels so that full retrievement 
of former profits is likely to precede 
the attainment of normal operating 
revenues. 

While the present financial posi- 
tion and earning power of the roads 
in question leave much to be desired, 
all companies are favorably situated 
to share in the general betterment of 
the industry. The issues included in 
the accompanying tabulation may be 
given consideration for purchase and 
retention by those who can assume 
ordinary business risks. 


FIVE MEDIUM GRADE RAIL BONDS 
Bonded 
Debt Fixed Wor 
Amount ; Total r Charges Capi Mar- Cur- 
Out- Asset Bonded ileof Earned Dec.31, ket rent 
Company—Issue standing Value Bebt Track 1933 1933 Price Return 
Baltimore & Ohio (000 omitted) (000) 
ref. & or mort- . 
gage ‘‘A’’5s,1995 $60,000 $1,235,564 $677,500 $46 1.01 $d15,459 83 6.0% 
Erie Railroad 
ref. & imp. 58,1967 50,000 625,505 256,547 65 1.03 5,923 75 6.7 
Great Northern 
gen. mort, 
15,000 851,424 350,886 29 0.84 6,677 86 5.8 
Louisiana & Arkansas 
lst mort. 5s, 1969. 13,000 36,035 16,770 28 1.19 d945 63 7.9 
Southern Pacific 
166 2.330.717 831.733 31 0.84 9,727 65 6.9 
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PASSING IMPRESSIONS 


By EuGEeNeE Katz 


Among the bills that the President 
signed before he departed was one 
authorizing the creation of free trade 
zones, or free ports. They will be 

Zones adjacent to existing regular ports. 

The Chamber of Commerce of the 

United States has fought for this bill since 1917, and 

it is probable that if the country had continued pros- 

perous it would not have achieved its passage. The 

recent Congress, however, was friendly to any bill 
that might promote trade. 

Free zones are an old institution in most maritime 
countries, and they have been factors in building up 
the foreign trade of these countries as well as their 
mercantile marines. England has never needed them 
because of her system of free trade which made the 
whole country for practical purposes a free port. The 
most notable examples of free ports within a high tariff 
country are Hamburg and Bremen, and they are also 
the oldest. Hamburg has enriched herself over the 
years on the transshipment of coffee and Bremen of 
cotton. 

The principal reason for the creation of free ports 
is the development of transshipment trade. As the 
goods and products imported into a free port are there 
only temporarily, until they can be transshipped, they 
are treated as export and are not subject to the pay- 
ment of customs. They may be repacked, processed, or 
undergo manufacture, but so long as this is done in the 
area of the free zone, or the goods remain within the 
stockade until transshipped, no duty of any kind is 
paid, much as cigars and whiskey are now handled 
in bond. 


While we have never before tried to 
develop a transshipment trade Govern- 


— ment statistics show that our reexports 
re have run as high as $200 millions a 
Benefit year. With free zones it may be as- 


sumed that transshipments and con- 
signments will ultimately amount to a billion a year. 
Our free ports would be the logical transshipping points 
for the West Indies, Mexico, Central America, South 
America, the Philippines and the Orient. We would 
also, of course, transship to any other part of the 
world including Europe. 
If these free zones are to be a success American mer- 
chants experienced in import and export trade will have 
to contrive to obtain exclusive world agencies for goods 


and products. As most of the desirable agencies are . 


already pledged to foreigners they will have to take 
those that are obtainable and work up a trade for them, 
as well as, somehow, to pry the choice-ones from their 
present holders. 

Today we obtain rubber, tin, wool, flax, burlap, 
vegetable oils, hides and skins and a wide variety of 
other products in transshipment from British and con- 
tinental European ports, and coffee, fruits, nitrates, 
sugar, sisal, copra and other products from South 
America, Manila and oriental ports, much of which has 
been transshipped. It is this trade that we will have 
to fight for so that we will be the transshippers. 

In addition to furnishing cargo for our badly dented 
mercantile marine and work for men normally engaged 
in shipping as officers, seamen and clerks, but now 
unemployed, the country generally would benefit from 
the money spent for trucking, warehousing, financing, 
banking, insuring and innumerable other services. 
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Unless Republican successes at the 

New fall elections weaken the Administra- 

tion’s control of Congress it is probable 

Social that new social legislation of primary 

Legislation importance will be passed next year, 

Chief among such laws will be unem- 

ployment insurance and old age pensions. We have 

them to some extent already, but they are State laws 

or laws for special industries. The next attempt will 

be to consolidate the existing laws, force the enactment 

of uniform laws by all the States, and then nationalize 

them and place them all under Federal control by act 
of Congress. 

Since July 1 Wisconsin has been operating an Un- 
employment Insurance Act. The employer contributes 
2 per cent of his payroll until the fund equals $55 a 
worker, and thereafter 1 per cent until it equals $75 
a worker, when contributions cease unless the reserve 
falls below $75 a worker. The benefits are $10 a week 
or 50 per cent of the worker’s average wage, whichever 
is lower. The defect in the law is that the worker 
makes no contribution to the fund, and while its main 
purpose is to stabilize employment it is cheaper for 
the employer to make his contribution than to give the 
worker employment when he is not needed. Also, the 
worker must depend for his dole, which lasts only ten 
weeks in a year, on the solvency of his former em- 
ployer. However, the Wisconsin law is the first of its 
kind and it will doubtless be improved or be replaced 
by the Wagner-Lewis bill, which is certain to come 
up in the next Congress. 


Over a million railmen are now work- 
ing under a uniform old age or retire- 
Further ment pension system. Its liberality 
Laws would not make it feasible for all in- 
Impending dustries. The employee contributes 2 
per cent of his active service pay and 
the employer twice the amount of the worker. He 
may retire voluntarily at any age after thirty years of 
service or automatically at 65. The pension ranges 
from 45 to 60 per cent of his average pay. It will 
cost the railroads between $50 millions and $70 millions 
a year, 
Organizations are working to make old age pensions 
a national institution, the States contributing two- 
thirds and the Government one-third of the necessary 
fund. It is estimated that there are 484,000 potential 
old age pensioners, though the population over 65 is 
six millions. There are already twenty-six states which 
have such laws, and the average pension is $22.35 a 


month. Seven foreign countries have similar laws but | 


there the individual is forced to pay into a fund 
throughout his adult life, as he would in insurance. 
Social legislation recalls a fact seldom mentioned, 
that William Jennings Bryan, though derided by the 
majority of his countrymen, was one of the earliest 
and most persistent advocates of laws favorable to the 
worker. With the adoption of $1.29 silver, which as a 
theoretical bookkeeping item is not far off, he will 
have realized every major reform that he advocated 
from pensions to prohibition through to employers’ 
liability for accidents to employees. An _ unusual 
prophet was Bryan, and an unusual mixture. He sold 
himself and he ballyhooed Florida real estate from a 
chair at the Coral Gables pool up to the moment that 
the boom collapsed. While he professed to despise 
capitalism, he left his children a million dollars. 
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What’s Wrong With the 


NLY a year 
O « the liquor 

stocks were 
enjoying a boom 
era credulous 
speculators looked 
hopefully to the 
profits which the 
industry was ex- 
pected to make 
after repeal, To- 
day the stocks seem 
to be losing much of their erstwhile 
kick. THE FINANCIAL WORLD has 
repeatedly warned against the in- 
discriminate purchase of distilling 
stocks on the grounds that the in- 
dustry was facing a transition period 
which would prevent the stabiliza- 
tion of operations for a considerable 
period of time. The events of re- 
cent months amply justify a con- 
tinuance of a conservative market 
policy toward the group. 


Unfortunate Errors 


It was, perhaps, inevitable that 
the early months after repeal would 
be characterized by many unfortu- 
nate errors. The average purchasing 
power of the public was too low for 
the consumption of substantial quan- 
tities of liquors at the prices initially 
quoted. When this fact was realized, 
numerous companies put on the mar- 
ket inferior products to meet the 
price situation. In some instances 
established brand names were used 
to attract a following, which resulted 
in a considerable loss in prestige to 
the manufacturer as the public 
quickly recognized the quality of the 
product. 

Numerous other serious errors 
occurred, One company could not re- 
sist the temptation to place on the 
market a large stock of aging liquor 
of a reputable brand which lacked 
only a few months of the requisite 
maturity for bonding. Previously, 
this brand had never been sold other 
than from bond—now that old and 
recognized name has become just 
another product. The customer re- 
action to the cheapened quality led 
to the increase of bootlegging. While 
there is a more determined drive at 
present to check illicit manufacture 
and distribution, as long as inferior 
products are sold at comparatively 
high prices the bootlegger will con- 
tinue to thrive. 

The mistakes of management can 
be over emphasized—for the memory 
of man is short—but other problems 
also continue to vex the industry. 
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Shares? 


The most impor- 
tant of these is 
credit. Few of 
the major distill- 
ing companies 
were any too 
well fortified 
with cash after 
repeal for the 
purchase of com- 
petitor units and 
the expense of re- 
conditioning plant and equipment 
was a serious drain on working 
capital. It was also necessary to 
place stocks of liquors in ware- 
houses to age properly. These fac- 
tors added to the slowness of col- 
lections forced many companies to 
turn to the banks, which are not 
willing to extend loans indefinitely. 
But all might have gone well had not 
the state liquor commissions—who 
are the greatest delinquents in meet- 
ing obligations—complicated both the 
credit and merchandising problems. 
In dealing with some states, the 
liquor companies have had to use 
certain wholesalers who can be easily 
identified with the reigning political 
powers, paying unnecessary commis- 
sions before the companies’ products 
were placed in the state stores. The 
states likewise ordered freely and 
when sales of a certain product were 
not meeting expectations, it was re- 
turned at the manufacturers’ ex- 


pense. Payments due at definite in- 
tervals were not met promptly. One 
state in particular (which has im- 
posed an exorbitant floor tax) has 
refused to acknowledge accounts on 
the basis that the legislature has 
made no provision for the establish- 
ment of the liquor commission. We 
might note in passing that the Gov- 
ernor of that state is a prominent 
dry. This freezing of receivables 
has become a serious problem for the 
liquor companies, Negotiations with 
some of the large finance companies 
has been unproductive and public 
financing is not entirely feasible. 
The outlook for the liquor com- 
panies at present can not be con- 
sidered as particularly bright in 
view of the credit and management 
problems. Earnings for the first 
quarter of the current year were not 
unsatisfactory but the second quar- 
ter statements, which will be re- 
leased shortly, will not make as 
pleasant reading. In addition to a 
seasonal decline in sales, most com- 
panies found consignment shipments 
returned in April and May. 


What Next for Liquor? 


While the industry is making 
progress in the improvement of the 
quality of its products and in greater 
sales efficiency, the high levels of 
Federal, state and local taxes pre- 
vent any significant reductions in 
prices, except at the expense of 
profit margins. Although the future 
is not without improving possibili- 
ties for the shares, the more con- 
servative investment program war- 
rants a highly critical position to- 
ward the stocks until earnings are 
stabilized and the credit problem 
effectively solved, 


Colgate Resumes Dividends 


HEN Chairman Charles S. 

Pearce called to order the 
regular meeting of the board of 
Colgate-Palmolive-Peet a week ago, 
there was not a 
director present 
who not 
anxious to talk 
about dividends. 
No distributions 
had been made 
on the common 
stock since 
January, 1933, 
when 25 cents 
was paid and 
thus the stock- 
holders had re- 
ceived no return 
on their invest- 
ment for a year 
and one-half. The meeting resulted 
in the declaration of a dividend of 


Charles S. Pearce 
The time had come 


124 cents a share, not designated | 


as a quarterly payment but generally 


believed to have established the stock 
on an annual basis of 50 cents. 

Not without good and sufficient 
reasons was the dividend declared. 
At the meeting President S. Bayard 
Colgate announced that sales of the 
company had shown consistent im- 
provement and that preliminary esti- 
mates of profits indicated better than 
75 cents a share earned on the com- 
mon stock during the first half of 
1934, whereas in the first six months 
of 1933 the company barely broke 
even. It was also pointed out that 
the company’s strong financial posi- 
tion justified the resumption of divi- 
dends and that as the company was 
in a position to share in the business 
recovery it ought to contribute its 
part toward it. The promise of a 
possible increase in dividends by the 
close of the year was included in the 
statement that there appeared to be 
no further reason for the company to 
conserve its cash resources. 
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OF LISTED STOCKS 


Radio Corporation of America 


HROUGH subsidiaries has representation 

in the electric communication, radio manu- 
facturing, broadcasting (N.B.C.) and enter- 
* tainment (R.K.O.) fields. Patents covering 
manufacture of radio receiving sets and tubes are farmed 
out to 52 different radio manufacturers and 13 radio tube 
manufacturers. 

A number of important executives, including Owen D. 
Young, were lost to Radio when G.E. and Westinghouse 
Electric were required to dispose of their stock interest. 
However, the technical staff remained intact and all radio 
and television activities of the two electric concerns have 
been brought under control of R.C.A. 

Capital structure: $9.1 mil- 

RADIO CORP. lions of bonds, 495,597 shares 
ee of $50 par 7 per cent pre- 
50 par preferre an 
4 ot i 130,690 shares of no par 
Earned per share common. 

Financial position strong. 

Deficit per share is Working capital stood at $28.6 

Total current assets of $35.4 

split-up in 1929 millions including cash of 
$13.1 millions. Working capi- 
tal ratio: 5.2-to-1; Book value: none. 

-Has never na dividends on common; has suspended 

ayments on class A and B preferreds. Arrears on latter 

uly 1, 1934, amounted to $7.50 and $13.25 per share, 
respectively. 

Its dominant position in the radio field has made R.C.A. 
the most successful operator in this field. Has made some 
progress in the development of television and will undoubt- 
edly enjoy competitive advantages in this field when tele- 
vision proves susceptible to commercial exploitation. 

Within recent years the shares of Radio have ruled in 
the speculative category and have been subject to rather 
wide price fluctuations under uncertain market sponsor- 
ship. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1932 1933 
Mar. 31 June 30 Sep. 30 Dee. 31 
D$0.06 D$0.12 D$0.16 D$0.15 


No. 17 


—1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$0.14 D$0.17 D$0.15 D$0.01 D$0.01 


‘Standard Oil Company (New Jersey) 


PRIOR to 1911 the parent of the Standard 

Oil monopoly, now the outstanding oil en- 
terprise of the world. Completely integrated 
: from raw materials to a very wide diversity 
of finished products. About 50 per cent of properties 
located in foreign countries. Controls 50 per cent of Ethyl 
Gasoline Corporation, has 50 per cent interest in hydro- 
genation patents for world outside of Germany, manufac- 
tures wide range of chemical products emanating from 
petroleum base. One of the largest factors in the natural 
gas industry in this country. 

Management unexcelled in the industry, has followed 
conservative policies with respect to capital structure, 
dividends and finances. 

Consolidated funded debt of 
$207.2 millions and common 
stock of 25.7 million shares of 
$25 par compare with total bal- 
ance sheet assets (after prop- 
erty reserves) of $1.9 billion. 

Net working capital at end 
of 1933, $407.2 millions; cash 
and marketable securities 
$188.8 millions. Working 
capital ratio: 3.7-to-1. Book 
value $44.60 a share. 

Continuous dividend payments back to 1882. 
rate $1 per annum payable semi-annually. 

Due to outstanding position of company stock has cus- 
tomarily sold in comparatively high ratio to earnings and 
regular dividend return, but always responsive in general 
to the varying shifts of fortune in the oil industry in its 
struggle to control oversupply of its raw material and 
eliminate destructive price cutting and other wastes. 

Publishes earnings once a year. Appraisal Rating: B+. 
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No 18 


STANDARD (NJ) 
Price R 


es 


Preferred stock retired 
in 1928 


Present 


Timken Roller Bearing Company 


PRINCIPAL customer for company’s tap- 
ered roller bearings is the motor industry, 
with practically every large manufacturer 
(except General Motors) using Timken prod- 
ucts. Experimental installations have expanded industrial 
application of bearings to include many heavy industries 
which require high speed machinery, such as the steel, oil 
producing, sugar and cement. Potential new field is rail- 
road locomotive and equipment. Also produces seamless 
tubing. 

Operates under sound and aggressive management, di- 
rectorship being limited to company officials exclusively. 

No bonds or preferred stock. Capitalization consists of 
but 2,411,380 shares of no par 


No. 19 


TIMKIN ROLLER BEARING 
Financial position excep- 
= tionally strong. Net working 
60 capital at the end of 1933 was 
$21.2 millions; cash and 
Earned per share |e.) marketable securities (at ap- 
rn proximate market) of $14.2 
Deficit per share $2 millions. Working capital 

$17 a share. 


Dividends paid without in- 
terruption since 1921. Prior 
to that time, only two omissions have been made since 
company’s incorporation in 1904. Recent quarterly divi- 
dend was 25 cents, an increase over previous payment of 
15 cents which was paid on March 56, 1934. 

Increased application of bearings in heavier industries 
should develop with further business recovery. Potentiali- 
ties for greater use of products by railroads in the higher 
speed trains lends interesting long range earnings pos- 
sibilities. Company is the dominant factor in its field. 

Stock sometimes volatile mover despite earnings and 
dividend stability. Appraisal Rating: B 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
—1934— 


Mar. 31 
$0.53 


1933 
Mar. 31 June 30 Sep. 30 


1932 
Mar. 31 June 30 Sep. Dee. 31 
D$0.11 $0.39 0.40 $0.23 


30 Dee. 31 
$0.09 $0.08 D$0.18 D$0.19 


Underwood Elliott Fisher Company 


HE world’s largest manufacturer of type- 

writers and supplies and is also a leader 
in production of bookkeeping and accounting 
machines. Other products include adding 
and billing machines and cash registers. Maintains re- 
search laboratories and engineering departments which con- 
saany develop new equipment and improvements on old 
ines. 

A consolidation of several old established office equip- 
ment companies in 1927, company is identified with long 
experienced management in its several fields. 

Simple capital structure. No bonds; 27,050 shares of $7 
cumulative $100 par preferred stock and 666,448 shares 
of no par common stock. 


No. 20 


Strong financial position. 
Working capital at end of 
1933 totalled $11.2 millions in- too 
cluding $4.3 millions of cash. feo 
Working capital ratio: 12.6- J+ 
to-1. Book value: $26.83 a |° Corned per 
share. 
Unbroken dividend record Deficit per share 4 
since 1911 when original 1979 1990 193119321833 


Underwood Typewriter Com- 
pany was incorporated. Rate 
reduced from $5 to 624 cents 
between 1930 and 1933. Increased to $1.50 in June, 1934. 

Intensive mechanization of business will require increas- 
ing use of office equipment in the domestic and foreign 
fields; new products should also add new sources of revenue 
over a reasonable period of time. 

While never a market leader, the stock in the past several 
meee has moved over a wide price range. Appraisal 

ating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1932 1934—-—— 
June 30 . 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dec. 31 Mar 31 June 30 
D$0.36 D$0.53 D$0.54 $0.13 $0.18 $0.74 $0.95 $0.99 $0.96 
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Vulcan Detinning Company 


— PRINCIPAL business is the recovery of 


usable products from scrap tin obtained 


Ne. 21 chiefly from Continental Can under contract. 


Products inelude pig tin, steel billets, tetra- 


chloride of tin and other derivates. Ordinarily over 75 per 


cent rg ag are in tetrachloride of tin employed in weight- 
ing of silk. . 

anagement is highly ag essive and to supplement in- 
come has branched into fields not directly related with the 
company’s ordinary business. 

Good capital structure. No bonded debt; 32,258 shares 
$100 par of common stock preceded by 15,638 shares of 
$100 par 7 per cent cumulative preferred stock. Patents 
and goodwill are carried at 
approximately $4 millions or 
almost half of the total assets. 

Fair financial position; 
working capital at end of 
1938, $1.3 million including 
$164,000 in cash and $965,000 
investments in stocks and 
ready salable commodity con- 
tracts. Working capital ratio: 
4-to-1. Book value: $46.48 a 
share. 

Dividend record irregular, 
nothing paid on the common in 1933 but a special dividend 
of $3 early in 1934. No fixed annual rate as yet established. 

Extraordinary income last year from commodity specula- 
tion amounted to half total income. Sales of tin products 
in 1933 lowest for the last decade. Rising tin prices and 
augmented demand for detinning products improve outlook 
but competition in manufacture of tin tetrachloride has in- 
creased during past few years. ; 

Company’s primary business unlikely to regain former 
record of earnings and duplication of last year’s speculative 

rofits are at least uncertain, which make the risk involved 
n the common rather great. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


VULCAN DETINNING 


Authorized common reduced 
in May, 


1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
$0.04 D$0.04 $0.19 D$0.06 D$0.32 $1.57 $1.33 $3.46 $1.36 


Westinghouse Air Brake Company 


COMPANY is leading manufacturer of 
air brake equipment for railways, also 


No. 22 producing air compressors, draft gear equip- 


ment, signals, train control devices and, in 


association with Bendix Aviation, air brakes for automo- 
tive vehicles. : 

Management is regarded as able and aggressive; initia- 
tive is shown in development of new products and modern- 
ization of old lines of equipment. 

Simplest capital structure. No bonds or preferred stocks. 
Capital stock consists of 3,107,105 shares of no par value. 

Very strong financial position. Working capital at end 
of 1933 was $28.8 millions, including $3.9 millions cash and 
$9.9 millions U. S. Govern- 
ment and Federal Land Bank 


WESTINGHOUSE AIR BRAKE 


bonds. Working capital ratio | 7° (hem 
was 20-to-l1. Book value: Ja 
$16.24 per share. 


A $2 dividend rate 1928 to |. 
1931; present rate 50 cents. 

At present time volume of 
business depends to large ex- 
tent on advances of Govern- 
ment funds to the railroads 
for construction and_ re- 
pairs but replacement busi- 
ness should bulk much larger in future years. 

Market for the stock generally characterized by rela- 
tively high degree of stability; issue is not of “market 
leader” type. turn to more normal rate of spending by 
railroads would probably reestablish stock as stable income 
producer. Appraisal Rating: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Earned per were 


per share 
1926 1927 1931 1997 


Adjusted to 4-for-l 
split-up in 1927 


1932 
Mar. 31 June 30 oto Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 


—1934— 
81 Mar. 31 
$0.12 $0.07 $0.13 $0.06 D$0.10 D$0.08 D$0.05 D$0.09 


The Youngstown Sheet & Tube Company 


FIFTH largest integrated domestic steel 
company with steel ingot capacity of 


3,120,000 gross tons per annum. Second 


largest producer of steel pipe. ‘Tubular 
products account for nearly 60 per cent of total finishing 
capacity and bulk of remainder is devoted to steel bars 
although a number of other lines are also produced. 

Sound and conservative management rather closely identi- 
fied with local interests in Youngstown, Ohio, where two- 
thirds of company’s capacity is located. F 

Fairly hea capitalization typical of steel industry: 
funded debt of $88.5 millions precedes $15 millions of 53 
per cent cumulative preferred stock ($100 par) and 
1,181,160 shares of no par 
common. 

Strong financial position; 
net working capital at end of 
1933. $53.8 millions. Cash and 
marketable securities $14.1 
millions. Working capital 
ratio: 11-to-1. Book value: 
$77.99 a share. 

Uninterrupted dividend rec- 
ord from 1906 to July, 1931, 
when common dividends were 
omitted. Preferred payments 
lapsed in the second quarter of 1932 and accumulations as 
of July 1, 1934, were $12.373 per share. 

Since company lacks the broad diversification of finished 
products that is enjoyed by most of the major integrated 
steel companies and since it is at times handicapped com- 
petitively by its geographical location, it remains a logical 
candidate for merger at some future date. To a large 
extent dependent upon demand for tubular goods, but com- 
mon stock is nevertheless in general responsive to major 
economic trends as they affect the durable goods industries 
and the steel business. Appraisal Rating: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


YOUNGSTOWN SHEET & TUBE 
Broce 


Earned share 


per snare 


Adjusted to 20 cent 
stock dividend 1929 


1932 193 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 
D$2.72 D$2.91 D$2.37 D$3.24 D$3.07 D$2.01 D$1.15 D$1.12 D$1.36 


Zonite Products Corporation 


UNTIL 1933 business was confined exclu- 
sively to the manufacture and distribution 
of drugs and allied lines. Branded products 
; include “Zonite Antiseptic,” “Forhan’s Tooth- 
paste” and “Argyrol.” Last year entered the liquor busi- 
ness; now distributes foreign brands of wines and spirits. 

Management appears capable as evidenced by successful 
merchandising policy followed during the past. 

Simple capital structure, consisting solely of 822,747 
shares of $1 par common stock. At December 31, 1933, 
there was a $37,000 first mortgage on land and buildings 
payable in quarterly installments to 1937. ; 

Financial position fair. 
Working capital stood at end 
of 1933, $341,584 compared 
with $258,159 a year earlier. 
Working capital ratio: 1.7-to-1. 
Book value: $2.31 a share. 

Common dividends paid on 
gradually increasing scale 
from formation of company in 
1927 to 1931. Rate was re- 
duced in that year and in the 
following year omitted. No 
since Sept., 1932. 

mand for branded products, sustained through large 
advertising expenditures, has held up fairly well and should 
improve as general business recovery progresses. Ulti- 
mately the liquor business should prove an important source 
of revenues and earnings. 

Stock has been subject to market “sponsorship” in past, 
but on own merits is unlikely to enjoy especial prominence 
in near future. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 24 


ZONITE 


Pree 


shore 


Adjusted to 4-for-l 
split-up in 1927 


ar. ine L h jar. 30 Sep. 30 Dee. 31 Mar. 31 
$0.26 $0.21 $0.16 $0.07 $0.09 $0.19 $0.15 $0.02 $0.16 


25—American Tel. & Tel. 30—Fox Film 
26—Baldwin Locomotive 28—Detroit Edison 31—General Motors 
27—Continental Can 29—Endicott- Johnson 32—Homestake Mining 
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The Margin Requirement Yardstick 


HIS is the third of a series of compilations of the lowest prices on common and preferred stocks from July 1, 

1933, to December 31, 1933, which are necessary as one of the measuring sticks for margin requirements. 
Comparison of these prices with the low price of 1934 will determine the lowest price at which a stock has 
sold since July 1, 1933. Under the ‘Margin Requirements” section (7) of the Securities Exchange Act of 
1934 the initial extension of credit shall be an amount not greater than whichever is higher of: (1) 55 per 
cent of the current market price of the security, or (2) 100 per cent of the lowest market price of the security 
during the preceding 36 calendar months, but not more than 75 per cent of the current market price. 


New York Stock Exchange Common and Preferred Stocks 


Wheeling & L.E., pf... 


hi 60 do cv. 
i Warren Fd 
34 Web. Eise: 


The Baby Packard to 


Make Its Bow 


SK the man who owns one” 

used to be a pretty well nigh 
perfect slogan for an automobile 
company specializing in the higher 
priced brackets 
but in recent 
years when the 
motoring pub- 
lic were forced 
by circum- 
stances to 
stretch their 
money further 
it did not bear 
much in the 
way of fruit or 
profits, In 1933 
Packard Motor 
Car dealers 
watched 75 per 
cent of the 
prospects they 
had in 1929 turn away and buy cars 
under $1,500, helpless to complain 
because the Packard line started 
around $2,500 and ran upwards to 
more than double that figure. But 
Alvan Macauley, president and gen- 
eral manager of the company, has 
not ignored the handwriting on the 
wall in the past few years. Over a 
year ago there were rumors that a 
baby Packard was under considera- 
tion but it was not until three 
months ago that Mr. Macauley told 
his stockholders that the company 


Alvan Macauley 
Fathering a new baby 


had developed a new small Packard 
to sell under $1,200. In fact he ad- 
mitted that the eight-cent a share 
loss shown by the company in the 
first quarter of this year was due to 
development expenses on the new 
small car. 

While this is not the first time that 
Packard has sought to break into the 
medium priced field, it is believed 
that the management’s efforts will 
prove more successful this time be- 
cause of the time taken to develop 
a moderately priced automobile 
worthy of the company’s engineers. 
The new low priced car will not fol- 
low very closely the lines of the high 
priced eights and twelves but will be 
somewhat more daring in stream- 
lining and thus have an appeal for 
all classes of car owner. Rapid prog- 
ress is now being made in revamping 
both the manufacturing facilities of 
the company’s Detroit plants and the 
personnel of the sales organization. 
A new advertising campaign is in 
process of preparation and it is ex- 
pected that the company will in- 
augurate a series of radio broad- 
casts immediately prior to the in- 
troduction of its offspring. 

It is uncertain what effect the new 
low priced automobile will have on 
Packard’s future earnings for this 
will depend to a large extent upon the 
public’s acceptance. Earnings for 


y & 


Frocucts........ 


the second and third quarters, how- 
ever, will likely show little, if any, 


improvement over’ the similar 
periods of a year ago. In the second 
quarter of 1933 less than one-cent 
per common share was_ reported, 
while the third quarter yielded only 
four cents a share, 


Addinsell Heads 
Bond Club 


ARRY M. ADDINSELL, chair- 

man of the executive com- 
mittee of the First of Boston Cor- 
poration and formerly president of 
Chase Harris 
Forbes, was 
unanimously 
elected a week 
ago to the 
presidency of 
the Bond Club 
of New York. 
He succeeded 
John D. Harri- 
son. 

In addition 
the Bond Club 
named three 
new members 
to the board of 
governors each 
for three-year terms. 
retiring president, Mr. Harrison, 
Herbert F. Boynton of F. S. Moseley 
& Co., and Frederick M. Warburg of 
Kuhn, Loeb & Co. Ralph Crane of 
Harriman & Co, was elected vice- 
president of the club. 
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Harry M. Addinsell 
The New President 
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ROOM 


ve * Or Gossip a Customers’ Man 


Hears Around Broad and Wall fay. 


ApressocraPH-MULTIGRAPH follows the modernistic trend with a new stream- 
lined Addressograph. But it seems as the country is going too extreme- 
lined with plans under way for modernistic meals—you ought to see the lowly 
potato ultra-tuberized. . . . In another year the vegetables will be air-con- 
ditioned in transit—but will they be called “freightcar ripened”? . . . In- 
cidentally, that red faced highhat tomato that’s been in all the Heinz ads lately, 
has been so popular that it is being copyrighted for use as a trademark. . . 
Another ad campaign which went over well was Procter & Gamble’s Ivory tie-up 
with Plymouth automobiles—floating soap and floating power. . . . Speak- 
ing of floating rides, the air transport companies have solved the upper problem 
of the Pullman—on the flying sleepers it is the upper berth which has the window 
and thus nobody wants the lowers. . . . 


W uen that old ditty, “The Song Has Ended But the Melody Lingers On” was 
written the composers didn’t know that the parody would be “The Depression Has 
Ended But the Economy Lingers On.” From Washington comes the 
story about the twelve-year-old economist who was asked where the capital of 
the country is—his answer: “In tax-exempt securities.” But here’s a 
strange contrariety: The original Constitution of the United States which is ex- 
hibited in the Congressional Library is covered by yellow cellophane—and last 
week the Federal Trade Commission forbid the macaroni industry from wrapping 
its product in the same yellow cellophane because it gave the impression of too 
high an egg content. While on the topic of cellophane, there is a deep 
dark secret housed in the du Pont laboratories about a new cellophane that is 
soft as silk and as stretchy as rubber—of course, the news isn’t supposed to come 
out for awhile as there is plenty of the “old fashioned” kind on the market. . . . 


Srocxs are stuttering,” says one broker’s market letter—we are glad to hear 
that because we thought they had lockjaw. Well, one educator remarks 
that the age of specialization is over and students in the future will be educated 
to be jacks of all trades—in other words, the future looks dim for stock 
specialists? . While “kennedizing” Wall Street, it might be well to men- 
tion that the well dressed brokers (and clerks) are going in heavy for Tattersall 
checks, not only for waistcoats but for almost every article of the wardrobe— 
strange how much these Tattersall checks look like chart paper. Speak- 
ing of paper, don’t be surprised when you hear that Lily-Tulip Cup is changing 
its name—its food container business is growing larger than the original drink- 
ing cup business and the present name is believed to be misleading. . . . 
Another new paper development is the paper underwear which you’ll hear about 
soon—it’s non-transparent, comfortable and can be discarded after wearing. 


Jans of the future are to be sound-proofed, air-conditioned and equipped with 
indirect lighting, according to a leading architect in this field—sort of a case of 
a jailbird in a gilded cage? And in spite of all that has been done to 
eliminate the gangster it is reported that over 800 corporations in the country 
still carry racketeer insurance—probably because Dillinger is still at large. 

. « Incidentally, did you note that The Literary Digest sent one of its New 
Deal ballots to John Dillinger, South Bend, Ind., and it was returned with the 
inscription, “Left No Forwarding Address” ?—the South Bend postmaster must 
have a sense of humor. The New York Post Office, on the contrary, has 
forbidden any more newspapers from carrying swatches of materials in their 
department store ads—and Macy will not try the idea again. . . . Inci- 
dentally it is understood that all the department stores are getting together to 
bring the piano back—those of us who have them think that the installment 
collectors are trying to bring them back. . . . 


Revnows METALS is continuing its expansion, having acquired General Elec- 
tric’s old bulb works property at Harrison, N. J.—another new plant at Louis- 
ville, Ky., will be opened soon. . Speaking of unusual metals, if you’re 
interested in the silver electrolytic process for purifying water you should know 
that it is Katadyn and not “Catadyn” as it has been reported. . Add to 
your list of odds without end the report that International Business Machines has 
just completed a big installation in one of the country’s leading graveyards. 
. . » And those of you who have heard of or seen flying fish will be glad to 
know that there are flying lobsters now—an airplane has been put into service 
to carry the lobsters fresh to market. . . This is a reminder of the con- 
troversy in flying circles over the question: Is an airmail pilot an airmale?—or 
maybe a hot air male? 
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Accumulation 


It is not a man’s income so 
much as his ability to conserve 
‘a part of his earnings and in- 
crease it by careful investing 
that spells success. 


The development of “Odd 
Lot” purchases of securities 
enables the investor to accu- 
mulate good issues without 
waiting until he has accu- 
mulated a comparatively large 
sum. 


Our “Odd Lot Trading” book- 
let will be mailed upon request. 


Ask for F. W. 634 


New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


STOCKS ~ BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


ew York Cotton Exchange 

| Chicago Board of Trade 
and other I ges 


60 Beaver St., New York 


Our Monthly Market Letter 
rates 
Industries 
according to 
Profit Possibilities 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ex- 
change, Chicago Board of Trade and 
Commodity Exchange. Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


We invite inquiries from individuals who 
desire to open 


MARGIN ACCOUNTS 


either in 


100 Share Lots or Odd Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y.Curb Exchange ( Assoc.) 


20 Broad St. New York 
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AMONG THE BULLS AND BEARS 


The ratings used are from 
The Financial World Inde- 
pendent Appraisals. Keys refer 
to F.W.’s Factograpbs. 


Affiliated Products 4 Cc 

Avoidance of stock, now around 
63, still advised. The high yield of 
over nine per cent and the fact that 
the stock has been drifting toward 
new low levels has caused some con- 
cern as to the dividend action of the 
directors of Affiliated Products at 
their meeting next Friday. Earn- 
ings for the first quarter at 26 cents 
a share represented a sharp decline 
from the 42 cents a share reported 
in the initial quarter of 1933 and 
there now appears to be some ques- 
tion as to the progress made in the 
second quarter. June quarter earn- 
ings last year equalled only 20 cents 
a share. 


Air Reduction 4 B+ 

Unattractive for income at 99, but 
undoubtedly has speculative possibili- 
ties. The half-year statement of Air 
Reduction which is expected to be 
issued around the end of this week 
will show that second quarter busi- 
ness was substantially ahead of the 
first quarter of the year. Profits for 
the six months are estimated at 
about $3 a share, of which $1.18 a 
share was earned in the initial 
quarter. There has, however, been 
a general decline in most of the divi- 
sions of the company’s business since 
the middle of June and it is not ex- 
pected that much in the way of earn- 
ings will be shown for the current 
quarter which is usually poor on a 
seasonal basis. 


American Brake Shoe 4 B 

Moderate holdings may be retained 
at 26. Increased replacement de- 
mand from the railroad industry for 
brake shoes and parts, and higher 
sales of automobile brake equipment, 
are reflected in the earnings for the 
six months ended June 30, 1934, of 
53 cents a share as compared with 
the deficit of 15 cents in the similar 
1933 period. Diversification of com- 
pany’s activities in recent years has 
placed the company in a good posi- 
tion to share in the extension of the 
recovery movement. 


American Chicle 4 A 

Around 57, continues attractive 
for income and moderate profit pos- 
sibilities. The report that half-year 
earnings will somewhat exceed the 
$1.80 a share shown for the first 
six months of last year appears to 


be a sufficient basis on which to ex- . 


88 


pect another 25-cent extra in addi- 
tion .to the regula? quarterly divi- 
dend of 75 cents at the meeting of 
the directors this week. The chew- 
ing gum companies have eliminated 
the “three-for-a-dime” competition 
from their field during the past 
several months and this factor has 
been instrumental in substantially 
improving profit margins. 


American Tel. & Tel. 4 B+ 

Longer term holdings may be 
maintained at 113 by those who 
recognize the possibilities of a reduc- 
tion in current dividend rate. Actual 
earnings of the system for the first 
six months are estimated at about $3 
per share, including the deficit of 
Western Electric and only the actual 
earnings of subsidiaries. The rather 
poor financial condition of some 
operating subsidiaries and the trend 
toward rate reductions is seriously 
jeopardizing the continuance of sub- 
sidiary payments to the parent com- 
pany unless fully earned. The in- 
crease in instruments and, of more 
importance, the number of toll and 
long distance calls shown in the first 
half, were about in line with expecta- 
tions. 


Auburn 4 Cc 


Continued avoidance of the shares, 
at 24, is advised. The deficit of 
$3.53 for the quarter ended May 31, 
1934, compares with the loss of $2.43 
in the like previous quarter and 
the $3.84 per share deficit in the 
February three months. Production 
in the first five months of the current 
year was 45 per cent above last year, 
but sales volume has dropped sharply, 
with May registrations almost 40 
per cent below last May. 


| RATING CHANGES 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 


COMMON 
Allis-Chalmers ........... teC+ 
Allegheny Steel........... C toC+ 


Alpha Portland Cement .. 
American Brake Shoe.... 


Food Machinery 
General Baking........... Cc to 
General Electric.......... B to 


Lehigh Portland Cement...D+toC 
Magma Copper.........--. Cc tecC+ 
National Distillers........ Cc 

c 


PREFERRED 


American Brake Shoe..... B toB+ 
Lehigh Portland Cement...C to C+ 


Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy. 


Barker Bros. 4 D+ 

Both the common at 4 and the 
preferred at 25 continue unattrac. 
tive. A further loss of $1.57 per 
share in the June quarter, against 
$1.02 in the second quarter of 1933, 
brought the deficit for the half year 
to $2.22 per share. The company is 
attempting to secure a reduction of 
rentals of 50 per cent for five years, 
but it is reported that the plan is not 
progressing well. 


Bayuk Cigars 4 Cc 

The maintenance of speculative 
positions in common at 35 appears 
warranted. More aggressive mer- 
chandising of low-priced cigars is 
largely responsible for earnings of 
$2.81 per share of common in second 
quarter against 74 cents in the first 
quarter and $1.53 in the June, 1933, 
three months. Company purchased 
999 shares of its 7 per cent preferred 
in the second quarter, apparently 
utilizing cash saved through the 
declaration of common dividends in 
stock, 


Bigelow-Sanford 4 B 

Speculative holdings of stock, now 
around 27, need not be disturbed. 
The six months’ statement of Bige- 
low Sanford Carpet is being antici- 
pated with unusual interest this 
year because just a year ago the 
company reported a deficit of 67 
cents a share for the first half and 
then turned around and showed a 
profit of $3.12 a share fer the full 
year. The first six months of the 
year are normally less favorable on 
a seasonal basis but earnings of at 
least $1 a share may be reported for 
the half-year just closed. The divi- 
dend meeting on July 25 should 
afford a further clue to the current 
trend of earnings as the first six 
months’ statement will not be pub- 
lished until early in August. 


Briggs Manufacturing 4 C+ 

Has longer term speculative possi- 
bilities around 16. The fact that its 
two largest customers, Ford and 
Chrysler, have continued to main- 
tain sales during the usual seasonal 
decline through May and June, should 
be reflected in Briggs’ earnings for 
the second quarter. The report 
(available in mid-August) is ex- 
pected to show a gain over the 41 
cents a share reported in the second 
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quarter of 1933 bringing earnings 
for the half-year to about $1.20 a 
share. In the first six months of 
last year a deficit of five cents a 
share was reported despite the earn- 
ings in the second quarter, 


Brooklyn Union Gas 4 B+ 

Shares in neutral position, but 
need not be liquidated at present 
prices of about 66. The letter which 
President Jourdan of Brooklyn 
Union Gas Company sent to stock- 
holders early this month outlining 
the substantially higher prices which 
the company has to pay for coal and 
oil is being regarded in some 
quarters as an omen that the present 
$5 annual dividend will be reduced 
at the directors’ dividend meeting on 
July 26. Increased fuel costs this 
year will amount to $726,000, which 
is equal to about $1 a share on the 
common stock. Earnings have run 
around $6 a share annually in the 
last two years. Even though the 
dividend were cut to $4 the stock 
would still return an income of 6 per 
cent on present prices, 


Chrysler 4 B+- 

The shares at 40 are still con- 
sidered among the most attractive 
of the motor group. Registrations of 
Chrysler units in the first five months 
of the current year jumped from 
21.8 per cent of total passenger car 
registrations in ‘the same period of 
last year to 23.3 per cent. Total 
company units registered increased 
63.7 per cent above like 1933 period. 
The recently announced entrance 
into the room conditioning field 
through the production of units to 
sell at $175 and up offers interesting 
possibilities, and plans for distribu- 
tion have already been made. 


Cream of Wheat 4 c+ 
Common at 33 offers only fair 
prospects, even for longer range. Net 
income in the second quarter de- 
clined 8.2 per cent, with earnings of 
34 cents a share comparing with 37 
cents in the similar 1933 quarter. 
Rising cost of wheat is probably 
largely responsible for lower income 
as the company does not anticipate 
manufacturing needs far in advance. 
While earnings are not now cover- 
ing dividend requirements, no change 
in the rate is expected unless profit 
margins are further reduced, 


Consolidated Laundries 4 D 

Avoidance of the stock around 24 
still advised. While able to earn 8 
cents a share in the second quarter 
and thus reduce the deficit of 16 
cents a share reported for the first 
quarter of this year, it is still 
evident that the company has a long 
row to hoe before it returns to a 
profitable operating basis. A year 
ago preferred dividends were sus- 
pended, although only 4,875 shares 


PULY 


GAS ELECTRIC 


LET’S 


126,650 more electric 
customers are served now 
by the Associated Gas & 
lectric System than in 
1928... Rural Extensions 
have improved service in scores 
of small communities, and in 
NewYork alone have contributed 
to the increase of more than 
70,000 customers... New 
Constructionexpenditurestotal 
$88,677,000 since 1928. 

In view of the years of depres- 
sion this record of service to 
customers is notable. More needs 
to be done. But new capital 
cannot be raised when present 
investments are threatened by 
taxation, rate reductions, and re- 
strictive legislation. 

The Associated Plan of Re- 
arrangement of Debt Capitaliza- 
tion aims to protect investors who 


made this record possible. 


61 Broadway, New York 


LOOK THE RECORD 


ASSOCIATED GAS & ELECTRIC SYSTEM 


Two Rector Street 


Electric Bond and 


Share Company 


New York 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


Connecticut Electric Service....... $3.37 


12 Months to June 30 
1934 1933 


EARNED PER SHARE 
ON COMMON STOCK: 


MacAndrews & Forbes..........++ $1.06 


6 Months to June 30 
1934 1933 


Ciccotvedcenecive 5.80 4.38 McIntyre Porcupine ............. 1.00 
Pertiond po.15 nil Mullins Manufacturing .......... 0.48 nil 

ew England Tel. . 
6 Months to June 30 = Underwood Elliott Fisher......... 1.95 0.31 

American Telephone & Telegraph. . . 3.32 3.55 White Rock Minera] Springs....... 1.06 0.83 
American Brake Shoe...........+ 0.53 p2.53 24 Weeks to June 16 
Bayuk Cigars 3.53 2.75 
Container Corporation ........... ad. n 
Cream of Wheat..........eese0. 0.95 0.89 5 Months to May 31 
Genera] Electric Western Union Telegraph......... 0.96 2.08 
Graham-Paige pl. pl. 
Harbison-Walker Refractories ...... 0.49 = p.38 12 Months to April 30 
evidecede 2.13 0.04 Crown Willamette Paper.......... $5.65 nil 
International Salt ... Crown Zellerbach 36.30 nil 
International Business ne. 
Johns-Manville p2.32 n aon class A. p on preferred stock. 
Klein (D. Emil).......cceceeee 0.69 0.53 + on first preferred stock. ¢ on combined preferred stock. 
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What Action 
to Take NOW 


on these active stocks 
under new regulations: 


J. I. Case U. S. Rubber 
United Aircraft Hudson 

A. M. Byers N. Y. Shipbldg. 
Celanese Mack Trucks 
Auburn Int. Cement 


© assist investors in fitting their 

program to the new market con- 
ditiens, UNITED Service is issuing a 
Special Report on “10 Outstanding 
Stocks to Buy—10 Prominent Stocks to 
Avoid” (including the aboye issues). 
This is a Report you will want whether 
you are buying steck, for Income or 
for Fall Profit, 


To introduce to you the UNITED 
OPINION Method of stock market 
forecasting which has been so success- 
ful during the past 15 years, we will 
send you without obligation, this valu- 
able Report. 


Send for Bulletin F.W.92 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


7 COMMODITIES 


CONTROL THE DESTINY OF 
40 LOW PRICED COMMON 
STOCKS 


Today’s bull market is riding on 
the wheels of commodity prices. 


This is a different situation from 
the 1929 bull market when com- 
modities were soft. Today many 
obscure stocks will come forward 
because they are loaded with an 
inventory whose rise in price will 
multiply their profits enormously. 


40 of these are shown in 
our Bulletin AA3429. 


A copy of this remarkable Bulle- 
tin free request 


BOSTON, M ASS. 
Established and directed by Carroll Tillman since 1923 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request. 


Ask for booklet K-6 


Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Time to Buy? 


oz. bu#etin ‘‘Market Action” tells yo 
uy and When to Sell leading active 
stocks. a sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


of the senior stock are outstanding 
and the $7.50 per share dividend ac- 
cumulation would not itself con- 
stitute a serious obstacle to common 
payments. 


Columbia G. & E. pfd. 4 B 

Commitments in the preferred 
shares, currently at 77 for the 6 per 
cent and 66 bid for the 5 per cent, 
need not be disturbed. Recent rate 
reduction by subsidiary, retroactive 
from October 18, 1933, will result 
in reducing consolidated gross reve- 
nues by approximately $2 millions 
in the first year. If this is carried 
through to net, earnings available 
for preferred dividends would be 
reduced by about $2.05 per share 
per annum. For the 12 months 
ended March 31, 1934, earnings 
available for the combined $5 and 
$6 cumulative first preferred issues 
equaled $12.77 per share. 


du Pont 4 (Key No. 4) A 

Unattractive for income at 93 but 
may be retained for long pull pos- 
sibilities. Exclusive of its income 
from General Motors’ dividends, du 
Pont earned 73 cents a share in the 
June quarter of this year, as com- 
pared with 67 cents in the March 
quarter and 45 cents in the second 
quarter of a year ago. Including 
the income from G.M. earnings were 
96 cents, 90 cents and 68 cents re- 
spectively. The continuance of the 
improvement in du Pont’s own in- 
come is reassuring that the chemical 
industry is maintaining its uptrend. 


Eastman Kodak 4 (Key No.5) A 

Long term holdings need not be 
disturbed around 99. One of those 
rumors which come from no ap- 
parent source carried the story that 
Eastman Kodak was planning to 
acquire Technicolor. The manage- 
ment, however, immediately spiked 
the report with the statement that 
Kodak would not purchase Techni- 
color or any other picture making 
group because “it is our business to 
sell materials and not to compete 
with our customers.” But one 
rumor that the company has ad- 
mitted as accurate is that an earn- 
ings statement for the first 24 weeks 
this year will be made public in mid- 
August. A year ago was the first 
time an interim earnings report was 
issued. As a 45 per cent gain in 
operations has been recorded this 
year earnings should show consider- 
able improvement over the $1.85 a 
share reported for the first 24 weeks 
of 1933. 


Food Machinery 4 C+ 

Price of 20 fully discounts current 
earnings and new commitments not 
advised. As a manufacturer of spe- 
cialty machinery for spraying fruits 
and vegetables while they are grow- 
ing, and preparing them for canning 
after they are harvested, Food Ma- 


chinery is in a position to suffer 
indirectly as a result of the drought 
in some sections and excessive raing 
in others. Curtailed fruit and vege- 
table crops would naturally limit the 
demand for new machinery. Im. 
provement may be shown over the 2 
cents a share reported for the 1933 
fiscal year, but it is doubtful if suffi- 
cient gains will be made to warrant 
present prices for the stock. 


Harbison-Walker 4 c+ 

Longer range outlook justifies re- 
tention of moderate holdings of the 
common at 18. Earnings of 28 cents 
a share in the second quarter com- 
pare with 15 cents in the like period 
of last year, and 21 cents in the first 
quarter. Some recession in earnings 
may be witnessed during the current 
quarter, but a pickup should occur 
in the late summer and early fall 
months as the steel companies begin 
to anticipate gains in their own 
operations and a need for getting 
furnaces in condition. 


Int’l Bus. Mach. 4 (Key No.9) A 

Yield of 4.2 per cent at around 
140 not attractive but stock has 
further possibilities of earnings ex- 
pansion. I, B. M. shows some further 
evidence that it is recovering its 
stride with the statement that earn- 
ings for the June quarter were equal 
to $2.43 a share, against $2.40 a 
share in the first quarter of this year 
and $1.99 a share in the June quar- 
ter last year. With earnings for the 
half-year at $4.84 a share, as com- 
pared with $4.12 in the first six 
months of 1933, profits for the full 
year should exceed $9. Once more 
the possibility of an increase in the 
$6 dividend is being given attention. 


Johns-Manville 4 (Key No. 10) C+ 

Company is a beneficiary of the 
building program of the Federal 
Government but the shares at 53 
adequately discount probable near 
term earnings gains. Sales increased 
more than 40 per cent inthe second 
quarter, with net income amounting 
to 16 cents a share, as compared with 
a deficit of 5 cents last year and the 
loss of 28 cents a share in the first 
quarter. All of the arrears on the 
preferred stock have been cleared up, 
and realization of the anticipated re- 
vival of the building industry would 
result in recovery of a substantial 
portion of the company’s former 


earning power. 


Magma Copper 4 c+ 

Shares at 21 are reasonably priced 
for speculative commitments. Earn- 
ings of 57 cents in the second quar- 
ter are unchanged from the first 
three months. Company reported 
that the cost of refined copper in the 
second three months was 5.32 cents 
a pound on the average, after de- 
ducting gold and silver values, and 
allowing for depreciation and all ex- 


THE FINANCIAL WORLD 


_ 
pen 
con 
ver 
inc 
4 
Tt 
di 
‘ 
0! 
ti 
4 
90 


penses with the exception of Federal 
taxes and depletion. Whether the 
company mined ores of a higher sil- 
yer and gold content, or whether the 
increase in the price of these two 
metals is responsible for the low pro- 
duction costs, is not indicated. 


Monsanto Chemical 4 A 
Unattractive for income but has 
possibilities for long term holding. 
The dividend meeting of Monsanto 
Chemical this week is being antici- 
pated with unusual interest as the 
directors will have before them a 
half-year report which shows the 
present $1 annual dividend covered 
by a liberal margin. Following the 
100 per cent stock dividend early 
this year the stock was established 
on a 25-cent quarterly basis, but this 
was regarded as a stop-gap until the 
management could determine the 
trend of 1934 profits. With earnings 
now running at the rate of about $3 
a year, an annual basis of at least 
$1.50 would not be out of order. 


Schulte Retail Stores 4 D 
Continued avoidance advised even 
at prices around 5. The discontinu- 


ance last week of the issuance of 
premium coupons with cigarettes, in 
accordance with the retail tobacco 
code, places another obstacle in the 
path of the company. The lowly 
coupon was about the only ad- 
vantage that Schulte Retail Stores 
had over the chain groceries and now 
that this has been eliminated it is 
not to be expected that customers 
will go out of their way to a Schulte 
unit. In the past cigarettes alone 
have accounted for about 40 per cent 
of total annual sales of the Schulte 
chain. 


Waldorf System 4 D+ 

Other issues are more attractive 
than the common at 6. Earnings in 
the second quarter of one cent a 
share compare with the deficit of 30 
cents a share in the June, 1933, three 
months, and 10 cents in the first 
quarter. The company has improved 
its competitive position through the 
elimination of unprofitable units and 
the extension of restaurants to new 
sections, but the difficulties in pass- 
ing on higher operating costs tends 
to limit earning power at the present 
time, 


A Preferred 


Stock as an 


Inflation Hedge 


HE dearth of suitable invest- 

ment media for surplus funds so 
as to provide both adequate income 
and protection against possible mone- 
tary inflation has greatly complicated 
the problem of capital management 
for many months. The most suit- 
able hedge seems to be convertible 
issues and among the more attrac- 
tive of this group the $4 convertible 
cumulative preferred stock of Wes- 
son Oil & Snowdrift offers interest- 
ing possibilities for retention dur- 
ing the period of the next several 
years. 

As the second largest refiner of 
cottonseed oil, distributed both in 
bulk and package form, Wesson Oil 
has maintained a splendid earnings 
record in recent years. The profit 
of $5.47 per share of preferred re- 
ported for the fiscal year ended 
August 31, 1933, was the poorest 
showing of the past five years, and 
compared with $7.04 in the previous 
fiscal year, but was sufficient to 
cover dividend requirements by an 
ample margin. For the nine months 
ended May 31, 1934, a profit of $4.39 
per preferred share compared with 
$1.80 in the like previous period. 
Earnings in the third fiscal quarter 
were slightly lower, although sales 
increased more than 30 per cent. 
Higher labor and raw material costs 
are largely responsible for the less 
favorable showing as these increased 
costs were not fully passed on to 
consumers. It is also entirely pos- 


sible that the company made certain 


1934 


inventory adjustments which de- 
creased the profit margin. 

Financial position is strong, with 
net working capital equal to ap- 
proximately $71 per share of pre- 
ferred at the end of the third fiscal 
quarter. An adequate inventory 
position has protected the company 
against rising prices, but since most 
spot purchases are hedged, the com- 
pany’s benefits from higher com- 
modity prices are nominal. Chief 
competition is from lard and butter, 
and the efforts to improve all farm 
prices should tend to correct current 
abnormal price relationships between 
cottonseed oil and other shortenings. 
The recently imposed tax on impor- 
tations of edible oils has also im- 
proved the company’s competitive 
position and the benefits should be 
reflected in future earnings. 

There are 300,000 shares of the $4 
preferred outstanding, preceded by 
only $106,000 subsidiary purchase 
money notes. The issue is callable 
at $85 on 30 days’ notice, and is con- 
vertible into the common stock on 
a share for share basis. While this 
feature has no immediate value, in- 
flationary developments could easily 
result in substantially higher prices 
for a commodity stock having the 
characteristics of the junior equity. 
Selling at a recent price of 60 to 
yield 6.6 per cent per annum, the 
preferred offers a liberal yield, well 
protected by earnings and asset posi- 
tion, and is worthy of purchase on a 
conservative basis for income, 


To our 
58,000 | 
stockholders 


Dividend of 45 cents per share 
will be paid on no-par common 
stock August 15, 1934, to stock- 
holders of record 3:00 P. M. 
August 1, 1934, without closing 
the transfer books. 


J. S. Prescott, Secretary 


Among the products of General 
Foods are: Maxwell House Coffee 
— Post Toasties — Grape-Nuts 
— Postum — Post’s Whole Bran — 
Baker’s Premium Chocolate — 
Swans Down Cake Flour—Diamond 
Crystal Salt—Calumet Baking Pow- 
der—Baker’s Coconut—Sanka Cof- 
fee—Jell-O—Minute Tapioca— 
Grape-Nuts Flakes—Log Cabin 
Syrup—Certo—La France—Satina 


GENERAL 
FOODS 


250 Park Avenue, New York City 


WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


THOSE who bought stocks during February 
and March, 1933, when everyone was bear- 
ish, made excellent profits within a few months. 
A similar opportunity is yours today. If you 
buy the right stocks now, your profit during 
coming months should be substantial. jf 
We have discovered a bargain stock which 
should benefit tremendously from better times. 
While this is a well-seasoned issue listed on 


the New York Stock Exchange, it is very rea- 
sonably priced—selling for around $28 a share. 
This, in our opinion, is only a fraction of its 
prospective value — and a price which may 
never again be seen. ; 

The company is in excellent condition in 
spite of the depression. Financial condition is 
entirely sound. The business is expanding. 
Earnings are increasing—and the stock should 
appreciate sharply in price as earnings improve. 

The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS. 
No charge—no obligation. 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 577, Chimes Bldg., Syracuse, N. Y. 


STOCK MARKET STUDIES 


H. M. Gartley’s comprehensive Course 
of Instruction is designed to give the 
average man an understanding of stock 
rice fluctuations and to demonstrate 
ow this knowledge may be used to 
know When and at ‘to Buy with 
profitable results in market operation. 


Brochure completely describing “Stock 
Market Studies” sent upon request. 


H. M. GARTLEY, Inc. 
76 William Street New York 
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10 POINT 
RISE - 
22 DAYS! 


1. June 18th we recommended 
to our members purchase of 
American Sugar ... 10 
point advance since recorded 
despite no progress of gen- 

eral market. 


2. We have selected another 
stock that in our opinion 
offers equal profit possibili- 
ties — Strong company, fav- 
erable outlook, stock cheap 
on earning, selling in lower 
price range. Write NOW for 
the name of this stock and 

descriptive analysis. 


FREE — NO OBLIGATION 


4A 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


Which Stocks Are a 
Buy Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Diy. 2-48, Babson Park, Mass. jum 


| Financing 
Mergers | 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 


120 Broadway New York City 


Coming? 


Send for FREE Bulletin FWJL-21 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 
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The Commodity Situation 


* Cotton soars to new highs 

on continuance of drought 
and weevil damage. . . . Corn 
prospects less favorable. Wheat 
gains moderately, . . . Sugar re- 
finers await tariff decision. ... 
Commodity indexes register new 
highs for year. 


EW highs for the year were re- 
corded by commodity indexes 
last week, with cotton and grains 
leading in speculative interest. The 
international commodities continued 
under the depressed influences of the 
foreign situation, although the de- 
clines brought forth little liquidation 
and reflected the absence of buying 
power rather than important selling. 
It was noted that the trade and man- 
ufacturef interests are entering into 
the market on substantial recessions. 
The continuance of the drought in 
Texas, particularly in the eastern 
section for the eleventh week, has 
brought forth sensational reports of 
deterioration. The state contains the 
most important crop producing area, 
and it is estimated that of the 10 
million acres (out of a total of 28 
millions for the country, Government 
estimate), almost one-half is in a 
serious condition, with rainfall be- 
fore August vitally necessary. In 
the eastern belt, reports of weevil 
damages are increasing. The trade 
has been only a moderate purchaser 
of spots, anticipating a reaction 
after the advances of over $5 a bale 
since the Government report, but 
fair mill buying has been noted in 
the near positions. 


ORN again assumed the leader- 

ship of the grain pit, following 
high temperatures and reports that 
possible production in the southwest 
would amount to but 237 million 
bushels as against the Government 
estimate of 460 millions. The out- 
look for the corn crop has without 
doubt become more serious, but con- 
siderable confusion exists as to the 
actual size of the crop, The Gov- 
ernment has extended the maturity 
of the corn loans to September 1, and 
hopes that higher prices will permit 
the repayment of the 45 cents a 
bushel loaned on some 250 million 
bushels. Corn has built up an im- 
pressive following of eastern com- 
mission and trade houses who are 
freely predicting substantially 
higher prices for the yellow grain, 
but the outlook is solely a weather 
proposition. The confusion is amply 
indicated in the item published in 
last Tuesday’s leading trade paper to 
the effect, “Crop reports are mixed, 
the most unfavorable from Kansas 


TREND OF COMMODITY PRICES 
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and Nebraska, while generally favor- 
able reports are reported, although 
Indiana and Illinois advices are 
spotted.” 


ITTLE is heard from one of the 
important commentators who in- 
terested himself in what seemed to 
be plausible corn-wheat and rye- 
wheat spreads. The lack of a specu- 
lative following of wheat has soured 
many pit observers, who have as- 
siduously pointed out the possibili- 
ties of Argentine imports, and the 
fact that millers must add to board 
prices the 30-cent processing tax, 
Backspreading between Winnipeg 
and Chicago is quite popular, but a 
good quality of absorption is noted 
on breaks. The movement of the 
new crop in Canada may affect the 
domestic markets and the eventual 
consolidation of present gains de- 
pends upon new buyers, However, 
conditions are propitious for higher 
world prices for wheat, with firm 
cables paving the way for a continu- 
ance of the present trend. 


UGAR futures have held firm, al- 

though refiners have been hold- 
ing off until after the conference on 
the Cuban preferential which will be 
held this week. Unfounded reports 
indicate that Cuba may recede from 
her position, but until the duty angle 
is settled, the trades will not become 
a large scale purchaser, Withdrawal 
of the Government agéncy from the 
market caused coffee futures to 
slump still further, Destruction 
program will be eontinued, and the 
commodity is not in an unfavorable 
statistical position, but fears of Ger- 
man import restrictions have af- 
fected the market. 


ONSUMPTION of rubber in 

June was probably below the 
42,021 tons in May and the 51,329 
tons in June, 1933, but the trade be- 
lieves that the fall months will wit- 
ness a more substantial recovery. 
Europe continues a good buyer of 
standard grades, and the settlement 
of the labor difficulties in Akron 
have strengthened the tone of the 
market. Possible competition with 
synthetic products is minimized by 
authorities whose opinions are re- 
garded as reliable. 
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What the Senate Found Out 


HE results of that much dis- 

cussed investigation of Wall 
Street by the Senate Banking Com- 
mittee finally became public property 
last week when 
the initial re- 
port of the in- 
vestigation con- 
ducted largely 
by Ferdinand 
Pecora was dis- 
tributed to the 
press. The in- 
quiry which cost 
the taxpayers 
$250,000 un- 
covered little in 
the way of in- 
formation which 
was not already 
known to most 
of Wall Street but, if nothing else 
was accomplished, it did focus the 
attention of the country on a num- 
ber of the vicious practices which 
had just grown up in Topsy-like 
fashion during the halcyon bull 
market prior to 1929. And more 
important the material gathered 
provided the basis on which the new 


Ferdinand Pecora 
A $250,000 report 


Securities Exchange Act was for- 
mulated. 

Brokers, specialists and corporate 
officials, who flagrantly betrayed 
their fiduciary duties as directors, 
received their public scolding in the 
Committee report and no words were 
spared in revealing the actual situa- 
tions uncovered in the investigation. 

Unscrupulous employment of in- 
side information by officials and 
large stockholders of companies re- 
ceived its share of criticism from 
the Committee. The investigation 
revealed that there was plenty of 
evidence that officers of corporations 
had used their positions of trust and 
confidential information which came 
to them in such position to aid them 
in their market activities. 

It is believed that “the exchange 
Act strikes deeply not only at the 
defects in the machinery of the 
exchanges but at all the causes 
of disastrous speculation in the 
past .,. . . it is the most important 
defense yet erected against the 
forces of prostration and despair 
which sprang from the debacle of 
October, 1929.” 


A Rail Equipment Bond for Income 


NCREASED maintenance expen- 

ditures by the leading railroads in 
recent months have greatly improved 
the position of the rail equipment 
companies, with some of the leading 
units reporting operating profits for 
the first time in three years. Rail- 
roads have increased charges for 
maintenance more than 19.2 per cent 
in the first five months of the cur- 
rent year and with further gains in 
traffic and revenues, higher appro- 
priations are probable. One of the 
more important beneficiaries of more 
liberal expenditures is Poor & Com- 
pany and the improving status of the 
company’s convertible 6s due in 1939 
has placed the issue in an attractive 
position for speculative commit- 
ments. 

The company owns basic patents 
and rights for the production of sup- 
plies used in track maintenance and 
construction, numbering among its 
customers the leading carriers of the 
country. Earnings have not been 
sufficient to cover fixed charges in 
the past two years, due to the low 
levels of rail orders, but current 
operations are understood to be at 
the best levels since 1931. Revenues 
in 1933 were 10.3 per cent above the 
previous year, but represented a de- 
cline of 83 per cent from 1929 levels. 
In the same period, railroad main- 
tenance declined 62.5 per cent. A 
profit before taxes was shown in the 
first quarter of the current year, 
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and the second quarter should show 
an even better result. 

The convertible 6s constitute the 
only funded debt of the company, 
and are adequately protected by 
equity in plant and property. There 
are $1.9 millions outstanding, the 
company having retired some $1.4 
million in recent years through the 
sinking fund. The conversion fea- 
ture is of only incidental conse- 
quence, but might become of value 
should the recovery movement in 
business activity continue without 
further obstructions. 

Selling at a recent price of 95 on 
the New York Curb Exchange, the 
6s offer a net yield of 6.3 per cent 
per annum. While the issue is not 
of prime investment quality, it can 
be considered as a business man’s 
risk for income and moderate ap- 
preciation in capital over the longer 
range. In spite of operating defi- 
cits in recent years. the company has 
maintained a sound financial stand- 
ing, with net working capital on 
March 31, 1934, amounting to $1.3 
million, or almost the equivalent of 
the remaining convertible bonds. 
The company’s intrenched position 
in the equipment field assures the 
recovery of a substantial portion of 
its former earning power eventually, 
and meantime revenues should cover 
all actual cash expenditures, includ- 


ing the annual interest requirements . 


on this issue, 


5,436-Word Investing and 
Trading Pamphlet 


FREE! 


@ A new investment and trading philosophy 

is outlined in a remarkable article by 4 
staff member of the A. W. Wetsel Advisory 
Service, Inc. Stripping the trappings from 
long held, popular fallacies and half-truths 
about investing, it lays bare the basic prin- 
ciples that protect capital andl make possible 
a more rapid growth. 


@ It deals fearlessly and epecifically with 
such puzzling questions as 


—Which securities to deal in 
—When to buy 
—When to sell 
—When to stay OUT of the market? 
~*Why statistics fail to signal vital 
turning points 
—The superiority of Technical Analysis 
—wWhat are forecasting factors and what 
aré not 


@ In addition, it shows the real CAUSES of 

most financial losses and tells how to 
make substantial progress through the adop- 
tion of dynamic, positive methods that make 
for genuine conservatism. 


@ Send for this pamphlet—see for yourself 

how old precepts have failed, how this 
new understanding of investment principles 
not only protects but builds up capital—and 
how other new factors (including regula- 
tion) afe increasing investors’ opportunities 
for success in the market. Mail this coupon, 
today. 


A.W. Wetsel Advisory Service, Inc. 


Investment Counselors 
Chrysler Building New York, N. Y. 


You may send me a copy of “How to Protect 
Your Capital and Aceelerate Its Growth .. . 
Throngh Trading.’’ No obligation. 


GRAIN TRADERS 


The man who likes to do his own price 
forecasting should have our bulletins of 
July 2, 9. 16 and 23, which explain im- 
portant factors that are used in making a 
grain market forecast. 


Our bulletin of July 9 shows why we 
claimed the recent decline had about run 
its course and our bulletin of July 16 
shows why a long position was taken on 
July 11. All of these past bulletins and 
the current bulletin will be sent on receipt 
of 50c. in stamps. 


Mr. Ainsworth makes every trade he ad- 
vises his clients to make and makes ho 
other trades. His net profits over and 
above all losses made since April 10, 1933 
amounted to $2.38 a bushel. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


BOOKS FOR COMMODITY TRADERS 
“PROFITABLE GRAIN TRADING” 


By Ralph M. Ainsworth (256 pages).:....... $3.50 
“COMMODITY EXCHANGES” 
By Julius H. Baer—(319 pages)...:........ 5.08 


Send Your Check or Money Order to 
The Financial World 53 Park Place, New York 


Why Should Stocks GoUp 
From 25% to 50% During 
The Next Few Weeks? 
WE WILL TELL YOU WHY 


and give you the names of 
10 STOCKS TO LEAD THE ADVANCE 
Without Cost or Obligation 
DAILY LETTER—$20 MONTHLY 
THE FINANCIAL 
ADVISORY SERVICE, INC. 


32 Broadway, New York 
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Dividends Declared 


Regular 
a Hidrs. of 
Company Rate ri 
Amer. Book. ..... $1 July 21 July 17 
Amer. Fidelity Co.............. 50c | July 14 July 10 
Amer. Investors pf..........-+- 75e Aug. 15 July 31 
50c Q Oct. 2 Sept. 5 
$1.75 Q Oct. 2 5 
sar $6 pf... $1.50 Q Aug. 1 J 14 
624% Q Sept. 1 Aug. 15 
Q Aug. 5 Aug 1 
California Water Se Sept.15 Aug. 31 
Wa on Q Aug. 15 July 31 
‘ower ‘oO 
Sept.14 Aug. 15 
Dalles Power 75 Q Aug. 1 July 18 
Sule 1b 30 
Federal Knitting Mills. ....... 624%e Aug. 1 July 14 
Glidden Company. ...........- 25¢ Oct. Sept. 14 
Dock. July July 24 
Hollander (A.) & Sons... Aug. 15 July 31 
Horne Q Aug. 1 July 23 
Q Oct 1 Sept. 14 
Idaho Power Co. To 8 Aug. 1 July 14 
Kiew (DE) 1 20 
Aug. iJ y 20 
Lanston Monotype Q Aug. 31 Aug. 21 
La. Power & ms 3 Aug. 1 July 14 
Sept. 1 Aug. 15 
Luther Mfg. Co ‘Kite $1 Aug. 1 July 17 
Q Aug. 15 July 31 
Macy (R. H.) & Co $ Sept. Aug. 10 
ontana Pr. $6 pf Aug. 1 July 21 
"s Investors ug. ug. 
Sowing. i Q Aug. July 20 
asercvewweseull Aug. 1 July 26 
Oswego Falls 8% 1 ug. y 
Gi Aug. 15 July 30 
Pacific G. & E. 6% Aug. 15 July 31 
Aug. 15 July 31 
ug. 
Sept. 1 Aug. 15 
aym’d Cte. Pile $3 pf Q Aug. 1 July 20 
8, 1 July “4 
64% pf..... 
Royal Bank Q Sept. 1 July 31 
Scotten-Dillon...... Aug. 15 Aug. 6 
1.50 Aug. 1 July 25 
Shawinigan Wat. & Pr........... 13¢ 8 Aug. 15 July 25 
ug. y 
Aug. 1 July 21 
Oct. 31 Oct. 1 
QA 1 July 20 
Q 1 July 20 
1 July 14 
1 July 14 
1 July 
1 July 
ug. 
Q 1 July 14 
1 Aug. 15 
1 Aug. 15 
1 Aug. 15 
1 July 20 
y 
Public Service $6 pf....... Aug. 1 July 17 
Tide Water Power 6% pf...... $2.95 Sept. 1 Aug. 10 
Extra 
Glidden Company.............. 15e .. Oct. 1 Sept. 14 
Loblaw Groceterias A........... 15¢ Sept. 1 Aug. 14 
15¢ Sept. 1 Aug. 14 
Increased 
McIntyre Porcupine............ 50e Q Sept. 1 Aug. 1 
Liquidating 
National Bellas Hess Co. pf....$3.50 .. Aug. 15 July 31 


Resumed 
Q Aug. 1 July 20 


The Bond Market 


TREND OF THE BOND AVERAGES 


Average 
\ we 
70 A } 470 


EAKNESS in a few groups of secondary rail bonds representing car- 
riers whose earnings have fallen off rather sharply in the past two 
months contrasted last week with strength in most other groups. 


grade issues were generally firm, and some reached new highs, 


1.R.T. 7s 


High 


pany went into receivership and the 


notes matured. While the payments 


NTERBOROUGH RAPID TRAN- 

SIT COMPANY convertible 7s 
certificates reached a new 1934 high 
last week. Interest in this issue has 
been increased by developments in 
the litigation concerning various as- 
pects of the receivership and by the 
continuance of regular semi-annual 
payments by the trustee. I.R.T. 7s 
are in default as to principal, which 
matured September 1, 1932, but dis- 
bursements have been made by the 
trustee (Bankers Trust Company, 
New York) out of interest payments 
received upon the pledged collateral. 
The latter consists of $54.9 millions 
principal amount of I.R.T. first and 
refunding 5s, 1966, or more than 
$1,700 face value for each $1,000 7 
per cent note. Payments have been 
as follows: (per $1,000 7 per cent 
note) January 3, 1933—$41.40; July 
3, 19383—$44; January 2, 1934— 
$43.50; July 2, 1934—$43. Thus the 
note holders have received an income 
in excess of the 7 per cent coupon 
rate which was paid before the com- 


ties. 


the 7s. 


have been regarded in some quarters 
as representing in part a return of 
principal, it would appear that the 
holders of the 7s still have a claim 
for the full par value of their securi- 
As with any company in re- 
ceivership, it is not certain that the 
claim will ever be paid in full. 
ever, the market value of the first 
and refunding 5s pledged as security 
is in excess of the full face value 
of the outstanding 7s. 
petition from the new municipal 
lines operated by the City of New 
York, the indications are that I.R.T. 
will be able to earn full interest on 
the 5s including those pledged under 
Thus the holders of the 7s: 
seem to be in a strong position to 
enforce their claims. 
come will depend upon progress of 
the efforts to effect a unification of 
the New York transit lines. 
municipality’s credit continues to 
improve, it should be possible, in a 
year or two, to effect a unification 
upon a basis favorabie to holders of 


How- 


Despite com- 


The final out- 


If the 


RECENT IMPORTANT BOND REDEMPTION CALLS 


Name 

Amalgamated Phosphate Co. first 6s, 1936 
Bohn Aluminum & Brass Corp. deb. 
Buffalo Cold Storage Co. first s. 1935 
Connecticut Light & Power Co. first & ref. 5 yee 
Credit Consortium for Public Works of Ita y secured 7s, 

1937-1947 
Duluth, Mis-abe & Northern Ry. Co. gen. 5s, 1941 
Eastern Utilities Associates 
General Petroleum Corp. 
— Consolidated Electric Noter Co., Ltd. (Japan) first 


7s, 
G cit. Bros. Cooperage Corp. 68, 
Kansas Power & Light Co. first & ref. oe 1947... 
Keyser Light & Power Co. first 6 4s, 1 


Magnolia Petroleum Co. deb. 4 4s, 1934-35.............. . 
Mercury Mills, Inc. first 6s, 1946...................-000- ° 


National Properties first 5 4s, 1 
Niagara Falls Power Co. cons. ay 1956 
Northern N. Y. Utilities, Inc. first & ref. 6s, 3 
Pacific Coast Steel Corp. 5s ““E”’ and ‘“‘F,”’ 1935-1936 ...... 
Peoples Gas Light & Co. 4 Feb. 1935 
Remington Arms. Co., Inc. first 6s, 1 
Selden Co. first 6s, 1938 
Syracuse Lighting Co. ref. 5 4s, 1954..................445 
Tide Water Associated Mamet Corp. first lien marine 
Timken Silent Automatic Co. deb. 5s, 1935............... 
Toho Electric Power Co., Ltd. first 7s, 1955............... 
anes Gulf Co. coll. tr. 5s, 1950 


Redemption 
Date 
Aug. 1, 1934 
Sept. 1, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Sop - 1,1934 
July 1, 1934 
Aug. 1, 1934 
Aug. 15, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 15, 1934 
Aug. 1, 1934 
Aug. 15, 1934 
Aug. 1, 1934 
Sept. 1, 1934 
- 1, 1934 
July 15, 1934 
Aug. 1, 1934 
Aug. 13, 1934 
Aug. 1, 1934 
Aug. 1, 1934 
Aug. 15, 1934 
July 2, 1934 
Sept. 15, 1934 
July 1, 1934 
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Amount _—~Price 
$128,000 101 
411,000 101 
40,000 109% 
300,000 102 
86.000 107% 
402,000 100 
819,000 105 
Entire 100 % 
263,500 102% 
350,000 100 
Entire 101 if 
Entire 100 
187,000 100 
Entire 104 
Entire 100% 
Entire 102 
80,000 102 
99,000 101 
395,500 105 
Entire 100 
Entire 100\% 
i 124,500 101% 
Entire 102% 
29,000 105 
90,000 101% 
Cue Entire 100 
275,000 100 


> 


the I.R.T. 5s and 7s. The latter 
jssue appears to have interesting 
possibilities as a speculative commit- 


ment. 
Rock Island Bonds 


age Rock Island & Pacific 
first and refunding 4s and se- 
cured 44s are in a position which is 
similar in some respects to the I.R.T. 
situation. Both issues are secured 
in part by pledge of substantial 
plocks of the road’s general mortgage 
4s, an underlying mortgage issue. 
Belated interest payments are being 
made upon the latter issue to avoid 
foreclosure of its liens, and the pro- 
portionate payments are being passed 
on to holders of the refunding 4s 
and secured 44s. Disbursements will 
be made early in August amounting 
to $4.74 per $1,000 face value of 
the 4s, and $4.94 per $1,000 principal 
amount of the 44s. In view of the 
overlapping mortgages, the Rock 
Island situation is a most complex 
one, and it may take much longer to 
work out a reorganization than would 
be required to work out a settlement 
of the I.R.T. situation if the political 
aspects of the latter can be clarified 
and some agreement reached on the 
Manhattan Railway (elevated lines) 
lease. Rock Island refunding 4s and 
secured 44s appear to offer interest- 
ing long pull speculative possibilities, 
at present low market prices, for 
those who recognize the risk and are 
willing to exercise patience. 


RECOVERY ORINFLATION? 


concluded trompage7/7 


the debt by $4 or $5 billions a year, 
but it is impossible to foresee at 
what point failure of Government 
credit might occur. The influences 
bearing upon the question are highly 
complex and ever changing and the 
important determinant of public con- 
fidence in the currency and in the 
Government itself is an intangible 
that is not susceptible of exact an- 
alysis. 

In brief summary it may be stated 
that we have had during the past 
year and seem likely to have during 
the coming year a recovery in busi- 
ness and industrial activity and in 
commodity prices, based at least par- 
tially upon fundamental economic 
progress in accomplishing needed 
readjustments in the depression 
period, but also partially the result 
of the stimulation of the inflationary 
measures previously mentioned. It 
is clearly indicated that the Admin- 
istration does not desire to go much 
if any further along the inflationary 
road than the carrying out of the 
steps already initiated, and the 
major effort in the coming year will 
be directed toward inducing private 
capital to take over the burden of 


25, 1934 


financing expansion in the durable 
and capital goods industries wherein 
the crux of the remaining unemploy- 
ment and recovery problem is found. 

The ultimate outcome, however, is 
sufficiently uncertain that the in- 
vestor must take all eventualities 
into account in shaping his program 
for the coming year. Specific discus- 
sion of this aspect of the problem 
will be included in two subsequent 
articles. 


Puzzling Stock 
Symbols 


HOSE accustomed to watch the 

tape or read the stock market 
page are frequently puzzled by the 
use of the terms “seller” and “cash” 
in connection with transactions in 
certain securities. These terms have 
been adopted for the sake of brevity 
to denote “out of the ordinary” 
transactions. The term “seller” is 
used when delivery of the security 
sold is delayed beyond the usual 2-day 
period. As an example, a European 
holder of 100 shares of General Mo- 
tors may wish to dispose of his hold- 
ings through his New York broker. 
The sale is made under a delayed de- 
livery agreement, usually 7 or 15 
days. The transaction is recorded 
“seller 7” or “seller 15,” and the 
seller has 7 or 15 days, as the case 
may be, to effect delivery of the cer- 
tificates in New York. 

A “cash” transaction arises when 
sale and delivery is desired in a 
single trading day. It is most fre- 
quently employed for investment 
trust “window dressing,” by individ- 
uals desiring immediate funds, or 
for tax purposes. With respect to 


the latter, those who wish to estab- 
lish tax losses, and wait until the 
last one or two days in the year be- 
fore doing so, sell for “cash” in 
order to get the completed transac- 
tion on their books before the ex- 
piration of the old year. Under 
Stock Exchange rules, delivery of 
“cash” sales must be effected on or 
before close of the market on the 
day the transaction takes place. 


XPERIENCED Traders want 
sound, unprejudiced appraisal of 
market trends for profits. Many are 
helped to make such appraisals 
through reading 


Dow Theory 
Comment 


Write for a recent letter. 
ROBERT RHEA 
(Author of “The Dow Theory’) 
Colorado Springs Colorado 


BOOKS FOR INVESTORS AND TRADERS 


“Trading Profits Through Charts”. .$1.00 
This little 36-page chart book (paper cov- 
ers), by Arthur Rolland, is easy to under- 
stand because every point is illustrated. He 
shows that charts have their value—and 
their limitations. Price $1.00 postpaid. 


““What Makes Stock Market Prices?”’.$3.00 
Wouldn’t you like to know more about 
‘“‘pool operations’’ and ‘‘pool cycles’’; about 
the four types of stock market movements; 
about the three yardsticks in judging the 
market swings; about earnings analysis 
versus price action; about the typical ex- 
amples of pool and other manipulations? 
Then profit by ‘Warren F. Hickernell’s re- 
vealing 199-page book at $3.00 postpaid. 
Send Your Check or Money Order to 


Financial World, 53 Park Place, New York 


ANALYS ES 


50 STOCKS © 


Investment News 


Will be sent 
FREE! to 
those returning 


this “ad” and 
only $1 to pay 
for our next 
18 ten-cent issues 


350 Hudson Street 
New York N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
— Signals. Also, definite recommendations of low-priced 
stocks. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

MARGIN REQUIREMENTS—Leaflet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange, 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books 
to fit your individual requirements. 

STOCK MARKET OUTLOOK—BULLETIN—Issued by an in- 
vestment advisory organization. Takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous a “4 
plication of fundamental principles it has been possible in 
an Investment Lifetime .to accomplish such a growth in 
capital without borrowing. Compiled in the largest statistical 
community in America. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up dis- 
cussions on each commitment. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
og for both the small and large investors dealing in odd 
ots. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

MAKING MONEY 1N STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies in America. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 


*Crude Oil Production (bbls.)...... 2, : 
Electric Power Output (000 K.W.H. ) 1,555,844 1 
{Steel Output (9 27.5% 59% 
Automobile Production ( 66,635 30,493 58,002 


Commodity Price Index. ea 76.2 75.1 70.4 
1934 1933 
July 7 June30 Julys 
jBenk Clearings New York City. .... $3,077 $3,000 $3,628 
Bank Clearings Outside of N. Y. C $1,889 $1,860 $1,608 


Total car (number 
Bituminous Coal Production (tons) . iy 024, 000 1,046, ‘000 1,106,000 
Financial World Index of Indus- 


49.3 63.9 61.4 


*Daily Average. ise of beginning of following week. 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 ae Pa July 11 July3 July 12 

$7,574 $7,539 $6,467 
Deposits—Outside New ¥ ork City. 10,932 10,861 9,344 
Loans on Securities—N.Y.C....... 1,752 1,749 1,894 
Loans on Sec.—Outside N. Y. C. 1,801 1,807 1,980 
*Investment—New York City....... 1,103 1,099 1,075 
*Investments—Outside N. Y.C...... 1,952 1,881 
Total loans and discounts. ......... 8,006 8,038 8,642 
Total commercial loans............ 4,453 4,482 4,768 
Total net demand deposits. ....... 12,641 12,551 10,709 
Total time deposits................ 4,512 4,495 4,521 

A RESERVE SYSTEM 

Federal Reserve System gold sette.. 69.5% 69.2% 68.4% 
N. Y. Federal Reserve Bank ratio. 70.6% 692% 586% 
Totai Money in Circulation... .... «$5,344 $5,397 $5,380 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 
July 17 July 18 July 17 July 18 
. $4.85 Copper (Ib.) . .$0.09 
1.69 Can. Doilar.1 01.10 96.62 Cotton (lb.).. _.1330 
6.63c France...... 6.60c §.70c | Gold (oz.)....35.00° 
8.5834 7.67%) Iron (ton).... 20.26 16.34 
23.54 Belgium*.... 23.38 20.30 Rubber (ib. -1445 095 
40.33 Germany... 38.35 34.75 Silver (0z.) . 46 % .40 
84.40 Japan....... 2 30.19 Sugar (lb.)... "0475 .047 
20.25 B 8.50 8.25 |§Wheat (bu.).. .993¢ 1.17% 
*Belga. tNominal. §September futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


ie June 30 week Change 

Eastern District 1934 1933 
Baltimore & Ohio 47,094 48,915 —4 

esapeake & Ohio 32,689 30,987 + 5 

laware & Hudson 12,566 13,030 — 4 
ee. Lackawanna & Western 16,169 15,043 + 7 
New York, New Haven & Hartford. 21,398 23,846 —10 
New York Oentral................ 87,912 94,073 — 7 
New York, Chicago & St. om. baie 12,424 13,253 — 6 
Pennsylvania........... 102,019 — 5 
Pere 9,137 9,449 — 3 

27,399 29 — 5 

Western Maryland 8,095 771 +-20 
Southern District 
Atlantic Coast Line.............. é 11,992 12,401 — 3 
ere 25,980 27,642 — 6 
Louisville & Nashville............. 21,391 21,857 —2 
Seaboard Air Line................ 8,793 9,592 — 8 
Southern Ry. System............ . 29,151 32,958 —12 
Northwest 
Chicago & Great Western.......... 4,645 4,635 rae’ 
Chi., Milw., St. Paul ‘Pacific 25,407 25,313 
Chicago & Northwestern.......... 34,164 32,496 + 5 
16,674 12,132 +37 
Central West District 
Atchison, Topeka & Santa Fe...... 29,706 24,469 +21 
Chicago, ‘Burlington & Quincy...... 21,188 20,574 + 3 
Chicago, Rock Island & Pacific. |: °* 20,227 18,721 + 8 
Chicago & Eastern Illinois......... 4,093 4,508 —9 
Denver & Rio Grande Western. . 3,862 3,210 +20 
Southern Pacific System 31,088 26,236 +18 
> 17,155 17,258 — 1 
Western Pacific....... é 3,457 2,160 -| 60 
Southwestern District 
Kansas City Southern ............ 2,992 3,095 -—- 3 
Missouri-Kansas-Texas........... 8,017 7,238 +11 
22,994 21,799 + 5 
St. Louis-San Francisco........... 11,516 11,350 + 1 
St. Louis-Southwestern........... 3,843 3,897 —1 
8,139 7,799 + 4 


(Compiled from American Railway Association figures) 
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53 Park Place, New York, N. Y. 


of personal advice by mail on three or four securities in each calendar month. 
enclose remittance as per the special offer checked below: 
00 Subscription with 1934 edition “Profitable Investment Simplified’’ (Remit $10). 


0 Subscription with both “Profitable Investment Simplified’’ and New 256- 
Page Bond Ratings and Data Book (Remit $10.85). 


© Subscription with New 256-Page Bond Book (Remit $10.50). 


Subscription with “Profitable Investment Simplified,’ ‘“‘Successful Speculation 
In Common Stocks" and 256-Page Bond Book (Remit $12.50). 


THB SCHWEINLER PRESS, N. Y. 


TeFINANCIAL WORLD 


Please enter my order for an annual subscription for THE FINANCIAL WORLD each 
week, “Independent Appraisals of (1300) Listed Stocks’ each month and the privilege 
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YOUR PROBLEM: 


HETHER you buy securities mainly for 

income or primarily for profit you pay close 
heed to the market trend, fearing that declining 
quotations may foreshadow a drop in your income 
or a loss of capital. But very often what appears 
to the casual observer or inexpert student to be a 
definite change in trend proves later to have been 
only an incidental interruption of a broad advance, 
a setback of merely technical origin. The result is 
that the investor who misinterpreted the initial 
movement and seld out his holdings buys back his 
securities at higher prices. Watching the market is 
a pastime which frequently proves costly to the 
investor, and invariably is confusing. 

We are now in one of those market situations 
which offer unusual opportunities to the alert in- 
vestor, but which, at the same time, are full of pit- 
falls and stumbing blocks for the unwary. The 
current situation has been brought about by the fact 
that all securities have been undergoing a readjust- 
ment of relative values. With its completion securi- 
ties may be counted upon to enter actively on a new 
phase, in which your problem will be to have your 
funds concentrated in the issues that will advance. 
You do not want your capital tied up in issues that 
will lag behind the new leaders. Among these new 
leaders will be stocks—and bonds, also,—which 
figured unimportantly in preceding market phases 
because of legislative and business uncertainties 

that-now have been removed. * 


Adjust Your Investment Holdings 
to the New Market Prospect 


re this new period you cannot afford to continue a 
casual attitude towards your investments. Your moves 
must be well calculated, and to serve those investors who 
cannot give their full time and attention to the study of 
current investment data and their interpretation, The 
Financial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision are 
guided in a program prepared especially for them. Port- 


folios existing at the time the investor enrolls are ana- 


lyzed, and after a thorough consideration of every factor 
in the client’s individual situation we suggest the exact 
revisions necessary. From time to time thereafter, as con- 
ditions dictate, the portfolio is adjusted to the constantly 
shifting investment outlook. 


There are no group advices. Every recommenda- 
tion is a special, individual suggestion, fitting only your 
program, and designed to maintain your portfolio in 
proper balance. 


There are no printed circulars or bulletins. 
The supervision is carried on through personal corre- 
spondence. 


There are no telegraphic ‘“‘act-quick’’ advices, 


which only serve to concentrate buying or selling orders 
and are likely to upset the equilibrium of the market. 


You Can Enroll Today— 
The Procedure Is Simple 


| pea today as a client of the Research Bureau: 


and let us guide you in building up or recovering 
your capital and increasing or regaining your income. With 
your remittance enclose a complete list of your securities 
with their cost, provide us with all the necessary data re- 
garding your resources, requirements, and objectives and 
then follow the direct, positive recommendations as they 
come to you. You will find the procedure simple, for it 
has been painstakingly perfected levels years of concen- 
tration on every problem of investor-guidance. The cost 
is moderate—$100 for a full year of supervision. There 
are no “extras.” 


For prompt action just mail your list of securities with your 
check and we will immediately prepare your program and 
make the first recommendations—or write for more information. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


53 Park. Place New York, N.Y. 
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